
IX. INDUSTRY OVERVIEW

The information provided in this section and elsewhere in this Prospectus relating to the industry
background is derived from various publicly available information. The Group makes no
representation as to the accuracy of this information, which may be inconsistent with other
information compiled within or outside Indonesia. This information has not been independently
verified by the Group, the Managing Underwriter or any of their respective advisers and should not
be unduly relied upon.

The Group’s business is primarily focused on operating retail outlets selling a wide spectrum of
middle to high-end internationally established brands within its five core business segments,
namely sports, fashion and lifestyle, children’s fashion and toys, food and beverage and others.
The products are distributed through the Group’s network of department stores and retail outlets
which it operates throughout Indonesia and through other third party retailers. The following is an
overview of the consumer and retail sector in which the Group operates.

THE RETAIL INDUSTRY IN INDONESIA

The retail industry in Indonesia continues to grow

Consumer retailing in Indonesia is generally affected by the size and purchasing power of the
population and general economic, social and political conditions. As the Indonesian economy
continued to improve from March 1998, as illustrated by the annual real GDP growth, retail sales
also increased from Rp15.4 trillion in 1998 to Rp51.8 trillion, or approximately Rp221,368 per
capita, at a CAGR of 27.49%, as set out in the chart below:
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Source: Growth & Prospects for Indonesian Retail Industry 2004-2008 by Desk Research Indonesia

According to Desk Research Indonesia, the modern retail industry in Indonesia is generally
categorized as including department stores, supermarkets, mini-markets, hypermarkets and
wholesale retail outlets.
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The number of department stores in Indonesia has grown

During the period from 1998 to 2003, the total value of department store sales contributed
approximately 28% to total retail sales in Indonesia. In addition, the number of department stores
in Indonesia has grown from 249 stores in 1998 to 591 stores in 2003, or at a CAGR of 18.9%,
as set out in the chart below:
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Source: Growth & Prospects for Indonesian Retail Industry 2004-2008 by Desk Research Indonesia

The 589 department stores as at the end of 2003 were located throughout Indonesia, with more
than 40% of the department stores located in Jakarta and West Java, as set out in the table below:

No. Region Department Stores Percentage of total (%)

1 DKI Jakarta 146 24.79

2 West Java 97 16.47

3 East Java 48 8.15

4 Central Java 44 7.47

5 South Sulawesi 28 4.75

6 Bali 25 4.24

7 Lampung 27 4.58

8 DI Yogyakarta 21 3.57

9 North Sumatera 19 3.23

10 South Sumatera 17 2.89

11 Central Sulawesi 15 2.55

12 East Kalimantan 12 2.04

13 West Kalimantan 11 1.87

14 Bengkulu 10 1.70

15 North Sulawesi 10 1.70

Others 59 10.00

Total 589 100.0

Source: Growth & Prospects for Indonesian Retail Industry 2004-2008 by Desk Research Indonesia
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Key players in the Indonesian retail industry

According to various publicly available information, the following sets out the list of companies that
are principally involved in the Group’s core business segments:

Department Stores

PT Panen Lestari Internusa SOGO Department Stores

PT Java Retailindo Lotus Department Stores

PT Matahari Putra Prima Tbk Matahari Department Stores

PT Ramayana Lestari Sentosa Tbk Ramayana Department Stores

PT Metropolitan Retailmart METRO Department Stores

Alatief Corporation Pasaraya Department Stores

PT Rimo Catur Lestari Tbk Rimo Department Stores

Sports

PT Mitra Adiperkasa Tbk The Athlete’s Foot, Royal Sporting
House, Planet Sports, Sports Station,
Sports Warehouse, Foot Gear, Golf
House, Reebok, and Rockport

PT Mahaputra Gatra MG Sports

PT Berca Indosports Umbro, League, Brooks

PT Trigaris Sportindo Adidas

PT Polyfilatex Fila

Fashion and Lifestyle

PT Mitra Adiperkasa Tbk Lacoste, Marks & Spencer, Morgan,
Nautica, NEXT, Nine West, Enzo
Angiolini, Sole Effect, Springfield,
Women’s Secret, Guess Footwear,
Burberry, Oasis and Principles

PT Mahagaya Perdana Mango

PT Keris Gallery Esprit

PT Generasi 2000 Indonesia G2000 and U2

Children’s Fashion and Toys

PT Mitra Adiperkasa Tbk Kidz Station, Osh Kosh B’Gosh and
Sweets from Heaven

PT Hero Inti Putra Toy’s City

PT Trusindo Bina Pratama Toys “R” Us

PT Kiddy Land Ritelindo Selaras Kiddyland
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Food and Beverage

PT Sari Coffee Indonesia Starbucks Coffee

PT 313 Dwima Coffee Bean and Tea Leaf

PT Penta Fili Investama Gloria Jeans

PT Holala Megah Café Oh La La

PT Excelso Multi Rasa Excelso

Others

PT Mitra Gaya Indah Warwick Purser Lifestyle

PT Kinokunia Bukindo Kinokuniya Bookstores

PT Panen Lestari Internusa SG Bookstores

PT Nuvindo Adiwarna QB World Books

PT Times Dharmala Indonesia TIMES Bookstore
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X. FINANCIAL HIGHLIGHTS

FINANCIAL HIGHLIGHTS

The following table sets out the financial highlights of the Group for the four months ended April
30, 2004 and the years ended December 31, 2003, 2002, 2001, 2000 and 1999. The consolidated
financial statements of the Company for the four months ended April 30, 2004 and the year ended
December 31, 2003 have been audited by the public accounting firm of Hans Tuanakotta Mustofa
& Halim with an unqualified opinion. The consolidated financial statements of the Company before
restatement, for the year ended December 31, 2002 has been audited by the public accounting
firm of Prasetio, Sarwoko & Sandjaja with an unqualified opinion, for the years ended December
31, 2001 and 2000 were audited by the public accounting firm of Prasetio, Utomo & Co. with an
unqualified opinion, and for the year ended December 31, 1999 were audited by the public
accounting firm of Paul Hadiwinata, Hidajat & Rekan with an unqualified opinion.

In March 2004, the Company and PCI acquired the entire share capital of PLI, which was
regarded as a transaction among entities under common control. In relation to the acquisition, the
Company has restated the Company’s consolidated financial statements for the years ended
December 31, 2003, 2002, 2001, 2000 and 1999 to reflect the retroactive effect of PLI’s
acquisition that was accounted for using the pooling of interest method, assuming PLI has been
a consolidated subsidiary of the Company for all periods and as at all dates following
January 1, 1999. The adjustments to restate the consolidated financial statements of the
Company for the years ended December 31, 2003, 2002, and 2001 have been audited by the
public accounting firm of Hans Tuanakotta Mustofa & Halim, and in their opinion, such
adjustments are appropriate and have been properly applied.

Consolidated balance sheet

As at
April 30,

As at
December 31,

2004 2003(1) 2002(1) 2001(1) 2000(2) 1999(2)

(million Rupiah)

Assets
Total current assets 623,587 608,542 557,488 481,034 396,215 234,712
Total non-current assets 700,110 636,442 436,854 439,415 224,588 150,193

Total Assets 1,323,696 1,244,984 994,342 920,449 620,803 384,905

Liabilities and equity
Total current liabilities 627,666 577,562 383,193 338,561 232,273 183,745
Total non-current liabilities 64,238 33,833 36,935 22,840 14,215 672
Minority interest in net assets

of subsidiary 10 56 2,020 83 238 —
Total equity 631,782 633,533 572,195 558,966 374,077 200,488
Total liabilities and equity 1,323,696 1,244,984 994,342 920,449 620,803 384,905

Notes:

(1) The audited consolidated financial statements have been restated to include PLI as a consolidated subsidiary of the
Company.

(2) The audited consolidated financial statements have been restated to include PLI as a consolidated subsidiary of the
Company. These restatement adjustments are unaudited.
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Consolidated Statements of Income

Four months
ended April 30,

12 months ended
December 31,

2004 2003(1) 2002(1) 2001(1) 2000(2) 1999(2)

(million Rupiah)

Net sales 656,887 2,014,108 1,807,435 1,505,419 1,072,582 664,170

Cost of sales 410,284 1,242,795 1,202,883 1,040,530 754,064 474,699

Gross profit 246,603 771,314 604,552 464,888 318,518 189,471

Operating expenses

Selling 178,588 519,755 471,306 315,945 270,033 144,682

General and
administrative 37,806 128,648 112,030 91,458 12,008 11,811

Total 216,394 648,404 583,336 407,404 282,041 156,493

Income from operations 30,209 122,910 21,216 57,485 36,477 32,978

Other income (charges) (13,253) (15,499) 28,200 5,657 16,965 13,988

Equity in income of
associated company 2 —(3) 1 2 — —

Income before tax
expense 16,958 107,411 49,417 63,143 53,442 46,966

Tax expense 4,657 33,249 4,787 8,813 8,362 3,022

Income before minority
interest in net losses
(net income) of
subsidiaries 12,301 74,162 44,630 54,331 45,080 43,944

Minority interest in net
losses (net income)
of subsidiaries 1 9 (6) 3 (18) —

Net income 12,301 74,171 44,624 54,334 45,062 43,944

Basic earnings per
share (in full amount
of Rp)(4) 11 64 47 414 447 436

Note:

(1) The audited consolidated financial statements have been restated to include PLI as a consolidated subsidiary of the
Company.

(2) The audited consolidated financial statements have been restated to include PLI as a consolidated subsidiary of the
Company. These restatement adjustments are unaudited.

(3) Below Rp500 million.

(4) Total weighted average of shares to calculate net income per share has been adjusted to present the effect of shares
nominal value conversion from Rp1,000,000 per share to Rp500 per share, and the retained earning recapitalization
of Rp120,000,000,000 in August 2004. The total weighted average of shares for the four months ended April 30, 2004
and for the years ended December 31, 2003, 2002, 2001, 2000 and 1999 are 1,160,000,000 shares, 1,160,000,000
shares, 936,650,040 shares, 131,385,240 shares, 100,800,000 shares and 100,800,000 shares, respectively.
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Key Ratios

Four months
ended April 30,

12 months ended
December 31,

2004 2003(1) 2002(1) 2001(1) 2000(2) 1999(2)

(%)

Growth ratios

Net sales —(3) 11.43 20.06 40.35 61.49 —(4)

Gross profit —(3) 27.58 30.04 45.95 68.11 —(4)

Operating income —(3) 479.32 –63.09 57.58 10.61 —(4)

Net income —(3) 66.21 –17.87 20.57 2.54 —(4)

Total assets 6.32 25.21 8.03 48.27 61.29 —(4)

Total liabilities 13.17 45.53 16.25 46.62 33.66 —(4)

Total equity –0.28 10.72 2.37 49.43 86.58 —(4)

Operating ratios

Gross margin to net
sales 37.54 38.30 33.45 30.88 29.70 28.53

Operating margin to
net sales 4.60 6.10 1.17 3.82 3.40 4.97

Net margin to net sales 1.87 3.68 2.47 3.61 4.20 6.62

Gross profit to total
equity 39.03 121.75 105.65 83.17 85.15 94.51

Operating profit to total
equity 4.78 19.40 3.71 10.28 9.75 16.45

Net profit to total equity 1.95 11.71 7.80 9.72 12.05 21.92

Gross profit to total
assets 18.63 61.95 60.80 50.51 51.31 49.23

Operating profit to total
assets 2.28 9.87 2.13 6.25 5.88 8.57

Net profit to total
assets 0.93 5.96 4.49 5.90 7.26 11.42

Financial ratios

Current assets to
current liabilities 99.35 105.36 145.48 142.08 170.58 127.74

Total liabilities to total
assets 52.27 49.11 42.25 39.26 39.70 47.91

Total liabilities to total
equity 109.52 96.51 73.42 64.66 65.89 91.98

Notes:

(1) The audited consolidated financial statements have been restated to include PLI as a consolidated subsidiary of the
Company.

(2) The audited consolidated financial statements have been restated to include PLI as a consolidated subsidiary of the
Group. These restatement adjustments are unaudited.

(3) Not comparable.

(4) Not applicable.
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XI. EQUITY

The following table shows the capital position of the Company as at April 30, 2004 and December
31, 2003 based on the Company’s consolidated financial statements which have been audited by
the public accounting firm Hans Tuanakotta Mustofa & Halim, as at December 31, 2002 based on
the Company’s consolidated financial statements which have been audited by the public
accounting firm Prasetio, Sarwoko & Sandjaja, and for the year ended December 31, 2001 based
on the Company’s consolidated financial statements which have been audited by the public
accounting firm Prasetio, Utomo & Co.

As at
April 30, As at December 31,

2004 2003 2002 2001
(million Rupiah)

Authorized capital 1,000,000 1,000,000 1,000,000 1,000,000

Issued and paid-up capital 460,000 460,000 460,000 360,000
Unrealized gain on increase in value of

securities 87,732 63,959 — —
Differences in value of restructuring

transaction among entities under common
control (47,152) — — —

Difference in equity of subsidiary from
restated prior year financial statements — (15,170)(1) 40,685(1) 156,962(1)

Retained earnings 131,202 124,744 71,509 42,004

Total equity 631,782 633,533 572,194 558,966

Note:

(1) The audited consolidated financial statements have been restated to include PLI as a consolidated subsidiary of the
Company.

For the purpose of the Initial Public Offering, the capital structure of the Company was amended
by virtue of the Deed on the Minutes of the Company No. 19 dated August 27, 2004, drawn up by
Isyana Wisnuwardhani Sadjarwo, SH, Notary in Jakarta, of which the Deed was approved by the
Minister of Justice and Human Rights of the Republic of Indonesia under his decree No.
C-21990HT.01.04 TH.2004 dated September 1, 2004. As at the date of this Prospectus, the
publication of the amendments on the articles of association of the Company in the State Gazette
of the Republic of Indonesia is still being processed. The amendments of capital structure by
virtue of such Deed were as follows:

(i) increase of the authorized capital of the Company from Rp1,000,000,000,000.00 (one trillion
Rupiah) to Rp2,000,000,000,000.00 (two trillion Rupiah);

(ii) change in par value of the shares of the Company from Rp1,000,000.00 (one million Rupiah)
per share to become Rp500.00 (five hundred Rupiah) per Share; and

(iii) increase of subscribed and paid up capital of the Company from Rp460,000,000,000.00
(four hundred sixty billion Rupiah) to Rp 580,000,000,000.00 (five hundred eighty billion
Rupiah). The increase of the subscribed and paid up capital was derived from the
capitalization of retained earnings of the Company, amounting to Rp120,000,000,000.00
(one hundred twenty billion Rupiah), as paid up capital of the Company.

The Company submitted the Registration Statement to BAPEPAM on September 8, 2004 in
connection with its plans to offer 500,000,000 Shares, each carrying a par value of Rp500.00, at
the Offer Price of Rp625 per share, which must be fully paid at the date of submission of the
Subscription Form.
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If the change in the equity of the Company due to the Global Offering were made on
April 30, 2004, the pro-forma equity of the Company on such date would be as follows:

Pro-forma equity table as at April 30, 2004

Item
Authorized

capital

Issued and
paid-up
capital

Additional
issued and

paid-up
capital/

Additional
paid-up
capital

Unrealized
gain on

increase in
value of

securities
available for

sale

Differences in
value of

restructuring
transaction

among entities
under common

control
Retained
earnings

Total
equity

(million Rupiah)

Balance as of
April 30, 2004 1,000,000 460,000 — 87,732 (47,152) 131,202 631,782

Changes in
equity after
April 30, 2004,
assuming such
changes occur
on that day:

— Increase in
authorized
capital 1,000,000 — — — — — —

— Increase in
issued and
paid-up
capital — 120,000 — — — (120,000) —

— Global
Offering of
500,000,000
Shares each
at a par
value of
Rp500 at the
Offer Price of
Rp625 per
share — 250,000 62,500 — — — 312,500

Proforma Equity
as at April 30,
2004 after
Global Offering
and increase in
issued and
paid-up capital
at Rp500 par
value per share 2,000,000 830,000 62,500 87,732 (47,152) 11,202 944,282
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XII. DIVIDEND POLICY

All issued and paid-up Shares, including the Shares offered in this Global Offering, shall have
equal title and rights among all shareholders, including but not limited to, the rights to receive
dividend payment.

The Company intends to pay a cash dividend once every year. The amount of such dividend
payment will be subject to the financial performance of the Company in that fiscal year, as well as
taking into account the Company’s future financial sustainability and shareholders’ approval to
determine otherwise, as regulated by the Company’s articles of association.

As such, it is the intention of the current management to distribute cash dividends for the fiscal
year ended 2004 and for future financial years, within the following parameters, subject to the
considerations referred to above.

Net profit after tax
Cash dividend as a percentage of

net profit after tax

Up to Rp100 billion 10% — 15%

More than Rp100 billion 16% — 20%
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XIII. TAXATION

The income tax relating to dividends paid in relation to shares shall be imposed pursuant to the
prevailing laws. By virtue of the Laws of the Republic of Indonesia No. 17 dated August 2, 2000
(effective as of January 1, 2001) concerning the amendment to the Laws of the Republic of
Indonesia No. 10 dated November 9, 1994 on the amendment to the Law No. 7 of 1991 dated
December 30, 1991 concerning the amendment to the Law No. 7 of 1983 concerning Income Tax,
then beneficiaries of dividends or distributions of profit received by:

• limited liability companies as the domestic taxpayer;

• cooperatives, foundations or other similar organizations;

• state-owned enterprises (BUMN); or

• regional-owned enterprises;

from the capital participation in any business entity established and domiciled in Indonesia, are
not included as ‘income tax objects’, so long as the below mentioned conditions are fulfilled:

• the source of such dividends is the business’ retained earnings; and

• for limited liability companies, state-owned enterprises and regional-owned enterprises
which are the beneficiaries of dividends, (i) the total shareholding in the company that
distributes such dividend must be of at least 25% of total subscribed and paid-up capital; and
(ii) it must have other operating business apart from such shareholding.

Pursuant to the Government Regulation of the Republic of Indonesia No. 41 of 1994 on Income
Tax for Income from Sales Transactions of Shares in Stock Exchanges, in conjunction with the
Government Regulation of the Republic of Indonesia No. 14 of 1997 on the Amendment to the
Government Regulation No. 41 of 1994 concerning Income Tax for Income from Sales
Transactions of Shares in Stock Exchanges and the Circular of the Directorate General of Taxes
No. SE-07/PJ.42/1995 dated February 21, 1995 on the Imposition of Income Tax for Income from
Sales Transactions of Shares in Stock Exchanges (Income Tax Article, General Series No. 3), the
following has been stipulated:

(i) All income received or obtained by any individual and entity from sales transactions of listed
shares shall be subject to a final income tax charge of 0.10 % of the gross total transaction
value. The payment shall be deducted from the proceeds at the conclusion of the share
transaction by the brokerage house;

(ii) The founding shareholders shall be subject to additional income tax equal to 0.50 % of the
value of any Shares sold by them as part of the Global Offering;

(iii) The founding shareholders shall be given facilities to fulfill their tax obligations on their own
account in accordance with the aforementioned provisions. In such a case, in relation to
taxation, the founding shareholders may determine their taxation obligations based on their
own assumptions that income has been generated. The payment of this additional income
tax shall be made by the Company in the name of the founding shareholders, within a period
not later than one month after the initial listing date of the Shares. In the event that the
founding shareholders do not utilize this facility, income tax assessment shall be made
based on the tariff of income tax, as generally applicable pursuant to Article 17 of Law
No. 7 of 1983, concerning Income Tax, which has been most recently amended by Law
No. 10 of 1994.

Pursuant to the Decree of the Minister of Finance of the Republic of Indonesia No. 651/KMK.04/
1994 dated December 29, 1994 concerning “Certain fields of investment giving income to pension
funds approved by the Minister of Finance of the Republic of Indonesia are not included as income
tax objects”, income from pension funds that have been approved by the Minister of Finance of
the Republic of Indonesia is not included as an ‘income tax object’, in the event that the income
is received or obtained from the investment of stocks traded on any stock exchange in Indonesia.
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In compliance with the Circular of the Directorate General of Tax No. SE-28/PJ.43/1995 dated
May 22, 1995, concerning Income Tax of Article 23 on interest from bonds and dividends received
by personal taxpayers (serial Income Tax of Article 23/Article 26 No. 6), the interest from bonds
and dividends generated from shares or securities, traded in the capital markets or otherwise,
indebted or payable to the domestic personal taxpayer in 1995 and subsequent years, shall be
subject to income tax of Article 23 at 15% of the gross amount.

Dividends payable to overseas taxpayers shall be subject to a tariff of 20% or any lower tariff in
the event that the payment is made to persons who are inhabitants of any country which has
signed a treaty with Indonesia on avoidance of double tax, complying with Circular of the
Directorate General of Tax No. SE-03/PJ.101/1996 dated March 24, 1996, concerning the
application of treaties on avoidance of double tax.

Prospective purchasers of Shares in this Global Offering are advised to consult with
their respective tax consultants with respect to any tax consequences which might
arise from any purchase or sale of Shares purchased through this Global Offering.
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XIV. SECURITIES UNDERWRITING

1. Information on the Securities Underwriting

Based on the terms and conditions contained in the Domestic Underwriting Agreement No. 13
dated September 8, 2004 by Notary Isyana Wisnuwardhani Sadjarwo, SH, as amended by the
First Addendum to the Underwriting Agreement No. 15 dated October 27, 2004 by Notary Isyana
Wisnuwardhani Sadjarwo, SH and the Second Addendum to the Underwriting Agreement No. 22
dated October 28, 2004 by the same notary above and their amendments (hereinafter referred to
as the “Agreements”), the Underwriters named below have severally agreed to offer and sell the
Shares of the Company to the public in the Republic of Indonesia representing their respective
underwriting portion on the basis of a full commitment for 500,000,000 Shares and to purchase
the remaining unsold Shares at the Offer Price on the Closing Date.

The Agreements constitute entire agreements superseding any and all agreements which might
have been made previously concerning the subject matters of any agreement entered into by the
parties, the contents of which are in contravention of the Agreements.

Furthermore the Underwriters participating in the underwriting of the Shares have agreed to
comply with their respective duties in accordance with Decision of the Chairman of BAPEPAM No.
KEP-45/PM/2000 dated October 27, 2000, Regulation No. IX.A.7 concerning responsibilities of
the allotment manager in the framework of subscription and allotment of shares in public offerings.

The structure, underwriting commitment of the Underwriters in terms of number of Shares and
percentage of the Global Offering are as follows:

Underwriting Commitment

Underwriters
Number of

shares

Percentage
of Global
Offering

(%)

Managing Underwriter:

PT Mandiri Sekuritas 380,492,500 76.10

Local Underwriters:

PT CIMB Niaga Securities 81,000,000 16.20

PT Artha Securities Tbk 600,000 0.12

PT Asia Kapitalindo Securities 367,500 0.07

PT BNI Securities 500,000 0.10

PT Bumiputera Capital Indonesia 200,000 0.04

PT Ciptadana Sekuritas 2,100,000 0.42

PT Danatama Makmur 1,200,000 0.24

PT Danpac Sekuritas 300,000 0.06

PT Dongsuh Kolibindo Securities 120,000 0.02

PT Equity Development Securities 7,000,000 1.40

PT Financorpindo Nusa 300,000 0.06

PT Indokapital Securities 1,500,000 0.30

PT Kim Eng Securities 2,100,000 0.42

PT Macquarie Securities Indonesia 5,000,000 1.00
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Underwriting Commitment

Underwriters
Number of

shares

Percentage
of Global
Offering

(%)

PT Madani Securities 600,000 0.12

PT Mahanusa Securities 200,000 0.04

PT Makinta Securities 100,000 0.02

PT Minna Padi Investama 300,000 0.06

PT Mitra Investdana Sekurindo 300,000 0.06

PT Panin Sekuritas 6,000,000 1.20

PT Sarijaya Permana Sekuritas 100,000 0.02

PT Sinarmas Sekuritas 1,200,000 0.24

PT Sucorinvest Central Gani 900,000 0.18

PT Transpacific Securindo 220,000 0.04

PT Trimegah Securities 7,000,000 1.40

PT Victoria Sekuritas 300,000 0.06

Total 500,000,000 100.0

Pursuant to the Capital Markets Law and its implementing regulations, the following conditions are
deemed to make a party ‘affiliated’:

(a) a family relationship due to marriage and lineage up to second degree in direct and/or
collateral lines;

(b) a relationship between the parties and their employees, directors, and commissioners;

(c) a relationship between 2 (two) companies having one or more joint members of the Board
of Directors or Board of Commissioners;

(d) a relationship between the Company and the Parties, directly or indirectly, controlling or
under control of the Company;

(e) a relationship between 2 (two) Companies under control, directly or indirectly of the same
party; or

(f) a relationship between the Company and the majority shareholder.

By virtue of the Capital Markets Law and its implementing regulations, the Underwriters referred
to have stated that they do not belong to any party having any affiliation whatsoever with the
Company.
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2. Determination of the Offer Price

For the purpose of determining the Offer Price, the following table illustrates supporting data for
the year 2003 and projections for the year 2004.

12 months ended

Item

December 31,
2003

(Audited)

December 31,
2004

(Projected)

Total shares before Global Offering (shares) 1,160,000,000 1,160,000,000

Total shares offered to public in the Global Offering (shares) — 500,000,000

Total shares after Global Offering (shares) 1,160,000,000 1,660,000,000

Total weighted averages shares (shares) 1,160,000,000 1,243,333,332

Net Income (Rp000) 74,171,222 113,700,000

Earnings per share (Rp) 63.94 91.45

3. Brief description of the 2004 projection

The financial projection for the year ended December 31, 2004 is derived from the Company’s
consolidated financial statements which are in accordance with Indonesian GAAP consistently
implemented by the Group. For the year ended December 31, 2004, the projected net income of
the Group is Rp113.7 billion. The management of the Company believes that in order to achieve
such projected net income, it will rely on the assumptions used and no other unexpected factors
arose during those periods.

The principal assumptions and qualifications used include but are not limited to the following:

— The Group intends to open 44 new retail outlets in 2004

— The productivity of net sales per square meter is intended to increase at 2% compared to
2003

— The Group targets the gross profit margin at 39%

— Shop rental is 11% of the total net sales of the Group

— Salaries and wages is 9% of the total net sales of the Group

— Depreciation, except for land, is computed using the straight-line method based on the
estimated useful lives of the assets as follows:

Year

Office Equipment 3

Furniture and fixtures 4–8

Motor vehicles 4–8

— Promotion expenses is 1.7% of the total net sales of the Group

The 2004 financial projections are derived from fair and consistent calculations and assumptions,
and have been approved by the Company’s Directors. The Company’s Directors and
Commissioners assumes full responsibility for the achievement of such financial projections,
including the assumptions. See “Special risks for investors outside Indonesia — The Group’s
actual results may vary from the prospective information set forth in the Prospectus” contained in
the International Offering Memorandum.
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XV. CAPITAL MARKETS SUPPORTING ENTITIES AND PROFESSIONALS

The Capital Markets Supporting Entities and Professionals participating in the Global Offering are
as follows:

1. Auditors : Hans Tuanakotta Mustofa & Halim
(Member Firm of Deloitte Touche Tohmatsu)
Wisma Antara Lt. 12
Jl. Medan Merdeka Selatan No. 17
Jakarta 10110

The main function of the Auditors in the Global Offering is to conduct an audit based on the
standards set by the Indonesian Institute of Accountants. Such standards require the
Auditors to plan and conduct an audit in order to obtain assurance that the consolidated
financial statements are free from any material misstatement. The Auditors shall be
responsible for the opinion given on the consolidated financial statements used in this Global
Offering based on the audit.

The audit covers the examination, based on testing, supporting evidence and the assertions
made in the financial statements. The audit also covers the evaluation of the principles of
accounting used, the main assumptions made by the management and the evaluation of the
presentation of the financial statements as a whole.

2. Notary : Isyana W. Sadjarwo, S.H.
Jl. Imam Bonjol 12
Menteng
Jakarta 10310

The scope of duties of the Notary as a supporting professional in the Public Offering is to
attend discussions on all aspects of the Global Offering except discussions on financial
aspects, pricing determination or marketing strategies, and to prepare and execute deeds in
connection with the Global Offering, such as amendments to the articles of association of the
Company, the Underwriting Agreement and the Share Administration Agreement.

3. Legal Consultant : Makes & Partners Law Firm
Menara Batavia Lt. 7
Jl. K.H. Mas Mansyur Kav. 126
Jakarta 10220

The duties and responsibilities of the Legal Consultant in the Global Offering, in accordance
with the Standard of Profession and the Capital Markets Law, extend to any examination and
audit completed on any fact concerning the Company and any other related particulars
submitted by the Company to the Legal Consultant. The legal examination and audit
contained in the legal audit report becomes the basis of the legal opinion, which is given
objectively and independently and is intended to verify the information contained in the
Prospectus, for so long as the information is related to any legal aspect, as required to apply
the principle of disclosure attributable to the Global Offering.
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4. Share Registrar : PT Datindo Entrycom
Belakang Wisma Diners Club Annex
Jl. Jend. Sudirman Kav. 34–35
Jakarta 10220

The duties and responsibilities of the Registrar in the Global Offering, in accordance with the
Standard of Profession and the Capital Markets Law, cover the receipt of subscriptions for
shares by recording such subscriptions in the DPPS and the Subscription Form, provided
that such subscriptions have been completed with any supporting documents required for
the subscription of shares and have been approved by the Managing Underwriter as
subscriptions submitted to obtain allotment of Shares and to conduct administration of such
subscriptions in accordance with the application made available to the Registrar. Together
with the Managing Underwriter and the Underwriters, the Registrar has the right to reject any
subscription which is not in compliance with the requirements of subscription with due
observance of the prevailing regulations. In the event of oversubscription, the Registrar shall
effect the process of allotment in compliance with instructions given by the Managing
Underwriter, shall arrange to have allotment confirmation forms printed and shall prepare a
report on the allotment. The Registrar shall be responsible for the issuance of the Allotment
Confirmation Form (FKP) under the name of each investor who has been allotted shares and
to prepare a report on the public offering based on the relevant reporting requirements.

The Capital Markets Supporting Entities and Professionals confirm that they do not have, directly
or indirectly, any affiliation whatsoever with the Company, as defined by the Capital Markets Law
and regulations.
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XVI. LEGAL OPINION

Below is the Legal Opinion on all aspects concerning the Company with respect to the anticipated
Global Offering, which has been prepared by Makes & Partners Law Firm.
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UNOFFICIAL ENGLISH TRANSLATION

Ref. No.: 1077/PSH/MP/IS/DL/TT/nf/09/04 Jakarta, 28 October 2004

To: PT Mitra Adiperkasa Tbk.
Wisma 46 — Kota BNI, 8th floor
Jalan Jenderal Sudirman Kaveling 1
Jakarta 10220

Attn. Board of Directors

Subject: Legal Opinion on PT Mitra Adiperkasa Tbk. in relation to to the proposed Initial Public
Offering of PT Mitra Adiperkasa Tbk’s shares.

Dear Sir and Madam:

We, legal consultant of Makes & Partners Law Firm (hereinafter referred to as “M&P”), having our
offices at Menara Batavia 7th floor, Jalan K.H. Mas Mansyur Kaveling 126, Jakarta 10220, which
partners have been registrred at Badan Pengawas Pasar Modal (BAPEPAM) as Capital Market
Supporting Professional with registration number 31/STTD-KH/PM/1993 and registration number
227/PM/STTD-KH/1998, have been appointed and asked by PT Mitra Adiperkasa Tbk, a limited liability
company established under and by virtue of the laws of the Republic of Indonesia and domiciled in
Jakarta (hereinafter referred to as the “COMPANY”), with the letter of the COMPANY No. Ref.
083/lgl/map/VII/04, dated 1 July 2004 regarding Letter of Appointment As Legal Consultant, to render
a legal opinion (hereinafter referred to as “LEGAL OPINION”) in relation to the plan of the COMPANY
to offer and to sell to the public by way of public offering of 500,000,000 (five hundred million) new
shares to be issued from the portfolio of the COMPANY, each having a nominal par value of Rp500 (five
hundred Rupiah) or all having an aggregate nominal value of Rp250,000,000,000 (two hundred and fifty
billion Rupiah) (hereinafter the new shares to be offered and sold to the public referred to as the
“SHARES” and the public offering of the SHARES, hereinafter referred to as “SHARES PUBLIC
OFFERRING”) which will be underwritten on a full commitment basis by the Underwriters whose
names and their underwriting portion are set forth in the Addendum to the deed of the Underwriting
Agreement No. 13, dated 8 September 2004, made before Isyana Wisnuwardhani Sadjarwo. S.H.,
Notary in Jakarta. The entire shares of the COMPANY will be listed and traded on the Jakarta Stocks
Exchange.

Based on the statement of the Board of Directors of the COMPANY dated 8 September 2004
(hereinafter referred to as the “STATEMENT OF THE COMPANY”), the proceeds received by the
COMPANY from the SHARES PUBLIC OFFERING, after deduction of all offering costs, will be used as
follows:

(a) approximately 50% (fifty percent) will be used to finance the expansion plan of the group of the
COMPANY, which include inter alia:

— The opening of new galeries of the COMPANY, BHL, JR, KB, MGI, MSS, PBL, PLI and SCI
with current or new concepts that plan to be opened in year of 2005;

— Renovating the galeries which have been established; and

— Expansion of production capacity of MGP.

(b) Approximately 30% (thirty percent) will be used to repay part of the loan of the COMPANY and its
subsidiaries to third parties, which as of 30 April 2004 included:

— Working capital credit facility from PT Bank Mandiri (Persero) Tbk., with an outstanding
amount of approximately Rp169,300,000,000 (one hundred sixty nine billion and three
hundred million Rupiah) and will be due on 13 February 2005;
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— Working capital credit facility from PT Bank Niaga Tbk., with an outstanding amount of
approximately Rp25,000,000,000 (twenty five billion Rupiah) and will be due on 24 June
2005;

— Payable note to PT Equity Development Securities in the amount of Rp60,700,000,000
(sixty billion seven hundred million rupiah) and Reksadana Prima in the amount of
Rp.16,000,000,000 (sixteen billion Rupiah):

• The payable note to PT Equity Development Securities consists of COMPANY’s
payable note in the amount of Rp 20,000,000,000 (twenty billion Rupiah), PLI in the
amount of Rp37,500,000,000 (thirty seven billion five hundred million Rupiah), and
PBL in the amount of Rp3,200,000,000 (three billion two hundred million rupiah), and
the payable note to Reksadana Prima is a COMPANY’s payable note.

• The repayment to PLI and PBL will be conducted by the COMPANY by increasing the
COMPANY’s paid-up capital in PLI.

— Leasing facility from PT Equity Development Finance in the amount of Rp6,500,000,000 (six
billion and five hundred million Rupiah); and

— Working capital credit facility from East Asia Americas Capital Finance Limited, Hong Kong,
approximately in the amount of Rp41,000,000,000 (forty one billion Rupiah).

The amount of repayment that will be paid by the COMPANY and its subsidiaries will be
negociated with creditors according to the existing agreements.

(c) Approximately 10 % (ten percent) will be use to refinance the upgrade infrastructure and
supporting facilities of the COMPANY, such as information technology, distribution center,
communication networking facilities and other facilities.

(d) Approximately 10 % (ten percent) will be used for working capital of the COMPANY.

In order to render this Legal Opinion, M&P has checked and reviewed the documents received by M&P
which disclosed in and the photocopies of which are attached to the Legal Audit Report of the
COMPANY as set forth in M&P’s letter No.Ref.1061/LPSH/MP/IS/DL/IK/nf/10/04 dated 21 October
2004 and the Additional Information on the Legal Audit Report of the COMPANY No.Ref.1063/LPSH/
MP/IS/DL/IK/nf/10/04 dated 28 October 2004, which was prepared by M&P and addressed to the
COMPANY in the framework of the SHARES PUBLIC OFFERING with carbon copies to PT Mandiri
Sekuritas as the Lead Underwriter and Bapepam (Legal Audit Report is hereinafter referred to as the
“LEGAL AUDIT REPORT” or LAR).

A. Background and Scope of the LEGAL OPINION

The Background and scope of the LEGAL OPINION are as follows:

1. The LEGAL OPINION is given based on the LAR and is a part of and, therefore, is
inseparable from, the LAR which provides details of the matters set forth in the LEGAL
OPINION.

2. The LEGAL OPINION is given based on the conditions of the COMPANY as of 30 April 2004,
which is the date of the financial statement of the COMPANY being used by the COMPANY
for the SHARES PUBLIC OFFERING, withnotstanding that for certain aspects, as clearly
stated in the LEGAL OPINION and the LAR, are the conditions of the COMPANY as of 8
September 2004 (hereinafter referred to as the “REVIEWING DATE”).

3. The LEGAL OPINION is not for the purpose of valuating the commercial value or financial
position of (i) a transaction, including but not limited to a transaction where the COMPANY
is a party or has interest or related asset of the COMPANY, (ii) the plan and usage of the fund
resulting from the SHARES PUBLIC OFFERING, and (iv) the price of the shares of the
COMPANY including the price of SHARES.
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4. The LEGAL OPINION is given the legal frame of the prevailing laws of the Republic of
Indonesia and therefore is not meant to be applied or can be interepreted according to
foreign prevailing law or other jurisdiction.

B. The LEGAL OPINION

To the best of our knowledge and based on the LAR which was prepared by M&P in the framework
of the prevailing laws and regulations in the Republic of Indonesia, in particular Capital Market
laws and regulations concerning the proposed SHARES PUBLIC OFFERING to be conducted by
the COMPANY, M&P’s LEGAL OPINION is as follows:

1. The COMPANY is a limited liability company domiciled in Jakarta and established based on
Deed of Establishment No. 105, dated 23 January 1995, made before Julia Mensana, S.H.,
Notary in Jakarta. As set forth in Supplement No. 8287 of the State Gazette of the Republic
of Indonesia No. 80, dated 6 October 1995, the Minister of Justice of the Republic of
Indonesia has approved the abovementioned deed of establishment with his decree No.
C2-9243.HT.01.01.TH.95, dated 31 July 1995, and such deed of establishment has been
registered in Registrar Office of the South Jakarta District Court under No. 1247/A.PT/HKM/
1995/PN.JAK.SEL, dated 31 August 1995.

2. The Articles of Association of the COMPANY has been amended several times and the
recent amendment is as inserted in the Deed of the Minutes of the Extraordinary General
Meeting of Shareholders of the COMPANY No. 16 dated 19 August 2004 in conjuction with
the Deed of the Minutes of the Extraordinary General Meeting of Shareholders of the
COMPANY No. 19 dated 27 August 2004, both deeds were made by Isyana Wisnuwardhani
Sadjarwo, S.H., Notary in Jakarta, which have been approved by the Minister of Justice and
Human Right of the Republic of Indonesia with his decree No. C-2199 HT.01.04.TH.2004
dated 1 September 2004. Until the date of this Legal Opinion, the amendment to the Articles
of Association of the COMPANY set forth in the abovementioned deed is still in process of
registration at the Company Registry Office of South Jakarta and thereafter shall be
announced in the Supplement of the State Gazette of the Republic of Indonesia pursuant to
the Law of the Republic Indonesia No. 1 Year 1995 regarding the Limited Liability Company
(the “Company Law”). Pursuant to Article 23 of the Company Law, since the registration
and the announcement have not been completed then the Board of Directors of the
Company shall be liable, jointly, for any actions taken by the COMPANY.

3. Pursuant to the provision of Article 3 of the Articles of Association of the COMPANY as
inserted in in the Deed of the Minutes of the Extraordinary General Meeting of Shareholders
of the COMPANY No. 16 dated 19 August 2004 in conjuction with the Deed of the Minutes
of the Extraordinary General Meeting of Shareholders of the COMPANY No. 19 dated 27
August 2004 both deeds were made by Isyana Wisnuwardhani Sadjarwo, S.H., Notary in
Jakarta, the ambit and purpose and business of the COMPANY as follow:

(i) The ambit and purpose of the COMPANY is to have business activities in the field of:

(a) Trading;

(b) Service;

(c) Industry;

(d) Transportation;

(e) Agriculture, Plantation, Forestry;

(f) Fishery;

(g) Livestock;

(h) Mining.
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(ii) To achieve the ambit and purpose as above-mentioned, COMPANY can carry out its
business activities as follows:

(a) To carry out general trade including import and export, inter-island/county and
locally, furthermore to act as an agent and/or distributor from other entities or
companies either domestically or internationally;

(b) To have business in the field of providing services and consultation in general
(except travel services and legal and tax consulting services);

(c) To have business in industry (factory) from all the material that can be
manufactured domestically, including home industry;

(d) To have business in forwarding by means of motor vehicle, either for
transportation (passenger) or goods;

(e) To have business in agriculture, plantation, forestry including the business in the
processes the goods from agriculture, plantation and forestry;

(f) To have business in fishery from inland water or from the sea traditionally or using
modern equipment;

(g) To have business in livestock from all kinds of animals that can be raised;

(h) To have business in mining from all types of mines that can be processed
domestically, including excavation and further process.

As set forth in the letter of the COMPANY Ref. No. 152/lgl/map/X/04, dated 20 October 2004,
until the date of the REVIEWING DATE, the COMPANY is engaged in trading activities,
including retail and distribution, which is in accordance with the Articles of Association of the
COMPANY and the prevailing laws and regulations.

4. Pursuant to the history of shareownership of the COMPANY and Article 4 of the Articles of
Association of the COMPANY as inserted in in the Deed of the Minutes of the Extraordinary
General Meeting of Shareholders of the COMPANY No. 16 dated 19 August 2004 in
conjuction with the Deed of the Minutes of the Extraordinary General Meeting of
Shareholders of the COMPANY No. 19 dated 27 August 2004 both deeds were made by
Isyana Wisnuwardhani Sadjarwo, S.H., Notary in Jakarta, the capital structure of the
COMPANY is as follows:

Authorized Capital : Rp.2,000,000,000,000.00 (two trillion Rupiah), consisted of
4,000,000,000 (four billion) shares, each having nominal value
of Rp500,00 (five hundred Rupiah);

Issued Capital : Rp.580,000,000,000.00 (five hundred eighty billion Rupiah)
consisted of 1,160,000,000 (one billion and one hundred sixty
million) shares; and

Paid-up Capital : Rp.580,000,000,000.00 (five hundred eighty billion Rupiah) or
100% (one hundred percent) of the nominal value of each
share has been paid up to the COMPANY
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5. Pursuant to the history of shareownership of the COMPANY and Article 4 of the Articles of
Association of the COMPANY as inserted in in the Deed of the Minutes of the Extraordinary
General Meeting of Shareholders of the COMPANY No. 16 dated 19 August 2004 in
conjuction with the Deed of the Minutes of the Extraordinary General Meeting of
Shareholders of the COMPANY No. 19 dated 27 August 2004 both deeds were made by
Isyana Wisnuwardhani Sadjarwo, S.H., Notary in Jakarta, the composition of the
shareholders and their shareholding within the COMPANY with the capital structure as
inserted in point 3 Legal Audit is as follows:

No. Shareholders’ Name Amount of Shares Percentage (%)

1. PT Satya Mulia Gema Gemilang 1,059,130,435 91.30

2. PT MAP Premier Indonesia 100,869,565 8.70

Total 1,160,000,000 100.00

6. The COMPANY has owned a Register of Shareholders and Special Register as required by
the Company Law.

7. Pursuant to Deed of the Minutes of the Extraordinary General Meeting of Shareholders of
the COMPANY No. 4, dated 6 September 2004, made before Isyana Wisnuwardhani
Sadjarwo, S.H., Notary in Jakarta, the composition of the Board of Directors and the Board
of Commissioners of the COMPANY, as follows:

Board of Commissioners

President Commissioner : Mien Sugandhi
Vice President Commissioner : Fransiscus Xaverius Boyke
Commissioner : Juliani Gozali
Commissioner : Kentjana I. Prayogi
Independent Commissioner : Bambang Handoyo
Independent Commissioner : Johannes Koenardi Budiman

Board of Directors

President Director : Herman Bernhard Leopald Mantiri Gozali
Vice President Director : V.P. Sharma
Director : Susiana Latif
Director : Indrawana Widjaja
Director : Handaka Santosa
Director : Sjeniwati Gusman

The members of the Board of Commissioners and the Board of Directors as mentioned
above have been validly appointed pursuant to the Resolution of the General Meeting of
Shareholder of the COMPANY as required in the Articles of the Association of the
COMPANY.

8.a. Unless stipulates otherwise in the LAR that several licences and permits of the COMPANY
that are still in renewal process, COMPANY has obtained signicficant licenses/permits, as
described in LAR, in connection with the implementation of its business activities as
contemplated in the Articles of Association of the COMPANY of which is still performed out
by the COMPANY at the date of the LEGAL OPINION. Due to the on going renewal process
of the permits and licenses, such matter does not materially affect the business activities of
the COMPANY. This matter is supported by the STATEMENT OF THE COMPANY.
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8.b. In connection with the proposed Initial Public Offering, COMPANY inter alia, has obtained
the approval from General Meeting of Shareholders of the COMPANY which was convened
on 27 August 2004 of which its minutes is inserted in the deed of the minutes of
Extraordinary Meeting of Shareholders of the COMPANY No. 19 dated 27 August 2004
made by Isyana Wisnuwardhani Sadjarwo, S.H., Notary in Jakarta.

COMPANY has filed a request of approval from its creditors on the proposed INITIAL
PUBLIC OFFERING and other related matters, including but not limited to the amendment
of the Articles of Association, change in the capital structure, change in the composition of
the managements and dividend distributions of the COMPANY. Up to the REVIEWING
DATE, COMPANY has obtained approval from:

(i) PT Bank Mandiri (Persero) Tbk (hereinafter referred to as the “Bank Mandiri”) as
evidenced in the letter of Bank Mandiri to the COMPANY No. CBG.CRI/RD.2.213/2004
dated 12 August 2004 regarding the Request of Approval to conduct Initial Public
Offering and the change in the composition of the Board of Directors/Shareholders of
the COMPANY with reference to the letter of the COMPANY to Bank Mandiri No.
L04142/MA-IV/SL dated 15 April 2004 regarding the request of approval. Then Bank
Mandiri extent its approval as evidenced in the letter of Bank Mandiri to the COMPANY
No. CBG.CRI/RD.2.232/2004 dated 2 September 2004 regarding The Amendmend of
Credit Requiremen and the change in the composition of the Board of Directors for the
purpose of Initial Public Offering with reference to the letter of the COMPANY to Bank
Mandiri No. L04434/MA-VIII/IW dated 25 August 2004 regarding the Request of
Approval for the Change in the Composition of the Board of Directors.

(ii) PT Bank Niaga Tbk (hereinafter referred to as the “Bank Niaga”) as evidenced in the
letter of Bank Mandiri to the COMPANY No. 442/YS/CBGII/V/2004 tertanggal 31 Mei
2004 regarding the Request of Approval to change the Composition of the Board of
Directors. COMPANY has also submitted letter No. L04413/MA-VIII/IW dated 20
August 2004 to Bank Niaga regarding the Plan of th Initial Public Offering of the
COMPANY and Bank Niaga has approved of it by co-signing the letter. Then
COMPANY re-submitted a letter to Bank Niaga Ref. No. L04436/MA-VIII/IW dated 25
August 2004 regarding Request of Approval for the Change in the Composition of the
Board of Directors.

(iii) PT Bank Panin Tbk (hereinafter referred to as the “Bank Panin”) where the
COMPANY has submitted Letter No. L014139/MA-IV/SL dated 15 April 2004 to Bank
Panin regarding the purpose of the COMPANY to change the composition of the
shareholder and the composition of the Board of Directors and Bank Panin has
approved the intetion of the COMPANY based on the Letter No. 322/KRD-PLM/IV/04
dated 30 April 2004.

(iv) PT Bank Internasional Indonesia Tbk (hereinafter referred to as the “BII”) where BII
has approved the plan which is goin to be carried out by the COMPANY to conduct the
Initial Public Offering and to change the composition of the shareholders and the board
of the Directors and the board of Commissioners based on BII Letter to the COMPANY
No. 2004.321/DIR4-Korporasi dated 5 May 2004 regarding Request of Data with
reference to the Letter of the COMPANY to BII No. L04141/MA-IV/SL dated 15 April
2004 regarding the Request of Approval Then the COMPANY re-submitted Latter Ref.
No. L04433/MA-VIII/IW dated 25 August 2004 to BII regarding the Request of Approval
for the Change of the Composition of the Board of Directors. BII has approved the
intention of the COMPANY pursuant to the letter No. 2004.642/DIR4-Korporasi dated
6 September 2002 regarding the Bank Approval In Connection with the Plan of the
COMPANY to Initial Public Offering.

In connection with the SHARES PUBLIC OFFERRING plan, COMPANY also has obligation
to obtain approval from its principles under License Agreements, Franchise Agreements and
Distributorship Agreements, which have been disclosed in the LAR of the COMPANY.
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8.c. Whereas, up to the REVIEWING DATE, COMPANY is still on process to obtain Letter of Tax
Clearance (Surat Keterangan Fiskal) from the Tax Office of Jakarta III, Directorate General
Tax of Department of Finance of the Republic of Indonesia Ref. No. SR.74/WPJ.04/BD.03/
2004, dated 22 September 2004 and until the REVIEWING DATE there is not outstanding
tax obligation that shall be paid by the COMPANY.

9. For the purpose of carrying out its business activities to date, the COMPANY owns and/or
holds material assets pursuant to document of ownership as described in the LAR inter-alia,
land and building and motor vehicle and the COMPANMY has insured the assets of
significant nature which relating to the business activity of the COMPANY, which insurances
are still in effect except otherwise stated in the LAR of which is still in the renewal process.
This statement is supported by the STATEMENT OF THE COMPANY.

10. In relation to the aspect of labor the COMPANY has involved its workers in Wokers
Insurance Program (Jamsostek), and has paid the worker’s fee or salary according to the
prevailing regulation of Minimum Wage and owns Collective Bargaining. This opinion is
supported by COMPANY’s STATEMENT.

That the COMPANY is not a company that shall obtain an AMDAL (Environmental Study)
approval, and the COMPANY does not breach any regulations in relation the Environmental.

11. Based on the corporate documents as disclosed in LAR, COMPANY has valid investment in
the following limited liability companies:

(a) PT Panen Lestari Internusa (hereinafter referred to as “PLI”) in the amount of 113,850
(one hundred thirteen thousand eight jundred fifty) shares, each having a nominal
value of Rp1,000,000.00 (one million Rupiah) or all having an aggregate nominal value
of Rp113,850,000,000.00 (one hundred thirteen billion eight hundred fifty million
Rupiah) which represents 99% (ninety nine percent) from all the issued and fully paid
up capital in PLI

(b) PT Mitra Selaras Sempurna (hereinafter referred to as “MSS”) in the amount of 47,499
(forty seven thousand four hundred ninety nine) shares, each having a nominal value
of Rp1,000,000.00 (one million Rupiah) or all having an aggregate nominal value of
Rp47,499,000,000.00 (forty seven billion four hundred ninety nine million Rupiah)
which represents 99.998% (ninety nine point nine nine eight percent) from all the
issued and fully paid up capital in MSS.

(c) PT Sari Coffee Indonesia (hereinafter referred to as “SCI”) in the amount of 43,459
(forty three thousand four hundred fifty nine) shares, each having a nominal value of
Rp1,000,000.00 (one million Rupiah) or all having an aggregate nominal value of
Rp43,459,000,000.00 (forty three billion four hundred fifty nine million Rupiah) which
represents 99.99% (ninety nine point ninety nine percent) from all the issued and fully
paid up capital in SCI.

(d) PT Kinokunia Bukindo (hereinafter referred to as “KB”) in the amount of 6,905 (six
thousand nine hundred five) shares, each having a nominal value of Rp1,000,000.00
(one million Rupiah) or all having an aggregate nominal value of Rp6,905,000,000.00
(six billion nine hundred five million Rupiah) which represents 99.86% (ninety nine
point eight six percent) from all the issued and fully paid up capital in KB.

(e) PT Java Retailindo (hereinafter referred to as “JR”) in the amount of 9,990 (nine
thousand nine hundred ninety) shares, each having a nominal value of
Rp1,000,000.00 (one million Rupiah) or all having an aggregate nominal value of
Rp9,990,000,000.00 (nine billion nine hundred ninety billion Rupiah) which represents
99.9% (ninety nine point nine percent) from all the issued and fully paid up capital in
JR.
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(f) PT Mitra Garindo Perkasa (hereinafter referred to as “MGP”) in the amount of 6,990
(six thousand nine hundred ninety) shares, each having a nominal value of
Rp1,000,000.00 (one million Rupiah) or all having an aggregate nominal value of
Rp6,990,000,000.00 (six billion nine hundred ninety billion Rupiah) which represents
99.86% (ninety nine point eight six percent) from all the issued and fully paid up capital
in MGP.

(g) PT Premier Capital Investment (hereinafter referred to as the “PCI”) in the amount of
150,990 (one hundred fifty thousand nine hundred ninety) shares, each with nominal
value of Rp1,000,000.00 (one million Rupiah) or with the aggregate value of
Rp150,990,000,000.00 (one hundred fifty billion nine hundred ninety million Rupiah)
which represent 99.99% (ninety nine point ninety nine percent) of the total issued and
paid-up capital in PCI.

(h) PT Mitra Gaya Indah (hereinafter referred to as the “MGI”) in the amount of 490 (four
hundred ninety) shares, each with nominal value of Rp1,000,000.00 (one million
Rupiah) or with the aggregate value of Rp490,000,000.00 (four hundred ninety million
Rupiah) which represent 98% (ninety eight percent) of the total issued and paid-up
capital in MGI.

(i) PT Benua Hamparan Luas (hereinafter referred to as the “BHL”) in the amount of
19,999 (nineteen thousand nine hundred ninety nine) shares, each with nominal value
of Rp1,000,000.00 (one million Rupiah) or with the aggregate value of
Rp19,999,000,000.00 (nineteen billion nine hundred ninety nine million Rupiah) which
represent 99.99% (ninety nine point ninety nine percent) of the total issued and paid-up
capital in BHL.

12. The COMPANY has signed several agreements which have material effect, as stated in and
attached on the LAR, and based on the STATEMENT OF THE COMPANY, the COMPANY
is not in default condition and still able to fulfill all of its obligations as stated in those
agreements that made and signed according to provisions in the Article of Association of the
COMPANY.

13. THE COMPANY is not involved nor is it the recipient of a notice with regard to a civil legal
proceeding, whether before a court of law or an arbitration tribunal, labour dispute or
administrative proceeding in its domicile which would materially affect the business of the
COMPANY, as stated in the LAR and supported by the STATEMENT OF THE COMPANY.

14. In regards to the SHARES PUBLIC OFFERING, the COMPANY has signed several
agreements as follows:

(a) Underwriting Agreement No. 13 dated 8 September 2004, as amended by deed No. 15,
dated 27 October 2004 and deed No. 22 dated 28 October 2004, all made before
Isyana Wisnuwardhani Sadjarwo, S.H., Notary in Jakarta;

(b) Shares Administration Agreement No. 17 dated 24 August 2004, made before Isyana
Wisnuwardhani Sadjarwo, S.H, Notary in Jakarta;

(c) Preliminary Listing Agreement dated 13 October 2004, privately made, by and between
PT Bursa Efek Jakarta and the COMPANY; and

(d) Registration of Equity in KSEI Agreement No. SP-013/PE/KSEI/0904, privately made
dated 8 September 2004.

The agreements abovementioned made and signed according to provisions in the Articles of
Association of the COMPANY.
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15. Information presented in the Preliminary Prospectus, Prospectus and Abbridged Prospectus
regarding the SHARES PUBLIC OFFERING, especially in Chapter VII in regards to
information about the COMPANY point 1, 2, 5, and 8 (except the important financial data
index), with regard to the information on the COMPANY and its subsidiaries, is in
accordance with the information presented in the LAR, as long as it is based on the LHA.

This LEGAL OPINION is given based on the following assumptions:

(a) The executions of all documents and agreements which have been examined by M&P and/or
made in regards to the SHARES PUBLIC OFFERING may be subject to the laws of the Republic
of Indonesia and good faith as stated in Article 1338 of the Civil Code.

(b) This LEGAL OPINION is limited to the matters addressed herein and is not to be read as an
opinion with respect to any other matters.

(c) This LEGAL OPINION is rendered based on (i) documents and/or information which fotocopies
are attached to the LAR and (ii) STATEMENT OF THE COMPANY which stated that documents
and/or information given to M&P are not against the LAR and LEGAL OPINION, and in case there
are documents and/or information that have not been submitted to M&P, and M&P has no
knowledge about them, will not cause this LEGAL OPNION becomes inaccurate or misleading,
including the facts that the COMPANY has fulfilled its obligations based on licenses and/or
agreements in which the COMPANY is a party.

(d) THIS LEGAL OPINION is rendered with assumption that all signatures on all documents
submitted by the COMPANY and third parties to M&P are genuine and original documents are
original and fotocopies of documents are accurate and not misleading.

(e) In consideration with point d above, this LEGAL OPINION is rendered based on assumption that
all documents, statements, and information submitted to M&P in order to give this LEGAL
OPINION are complete, accurate and have no changes until the efective date of the registration
statement for the SHARES PUBLIC OFFERING, unless otherwise stated in additional information
which will be submitted to Bapepam in order to complete the legal information after the date of the
LEGAL OPINION.

(f) This LEGAL OPINION is given in accordance with and limited to the laws of the Republic of
Indonesia and the prevailing regulations at the date of this opinion, including the Regulations on
Notarial Conduct in Staatsblaad 1860-3, with the assumption that the COMPANY still complies
with those regulations.

(g) The responsibility of M&P as the independent legal legal counsel to the COMPANY in regards to
this opinion is limited to and in accordance with Article 80 of the Law No. 8 Year 1995 regarding
Capital Markets.

(h) This LEGAL OPINION is addressed to PT Mandiri Sekuritas as the Lead Underwriter solely for
purpose of the SHARES PUBLIC OFFERING, though it is also submitted to parties hereunder.

(i) This LEGAL OPINION is made truthfully by M&P as the independent legal counsel to and has no
affiliation with the COMPANY.
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This letter is issued in Jakarta on the date mentioned at the beginning of the LEGAL OPINION.

Regards,
For and on behalf of
Makes & Partners Law Firm

Iwan Setiawan, S.H.

Appendices:

— Legal audit
No. Ref.: 749/LPSH/MP/IS/DL/GS/nf/09/04, dated 8 September 2004.

CC:

1. Badan Pengawas Pasar Modal (BAPEPAM)
Gedung Baru Departemen Keuangan R.I., 3rd floor
Kompleks Departemen Keuangan R.I
Jalan DR. Wahidin
Jakarta 10710

Attn.: Chairman of Badan Pengawas Pasar Modal

2 PT Mandiri Sekuritas
Plaza Mandiri, 28th floor
Jalan Jenderal Gatot Subroto Kaveling 36–38
Jakarta 12190

Attn.: The Board of Directors
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XVII. INDEPENDENT AUDITORS’ REPORT AND THE COMPANY’S CONSOLIDATED FINANCIAL
STATEMENTS

Below is the consolidated financial statements of the Company for the four month period ended
April 30, 2004 and for the year ended December 31, 2003 which have been audited by the public
accounting firm, Hans Tuanakotta Mustofa & Halim, with an unqualified opinion, with a
comparison of the consolidated financial statements for the year 2002 and 2001, which prior to
restatements, were audited by the public accounting firm, Prasetio, Sarwoko & Sandjaja and
public accounting firm, Prasetio, Utomo & Co., respectively, each with an unqualified opinion.
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XVIII. ARTICLES OF ASSOCIATION OF THE COMPANY

NAME AND DOMICILE

Article 1

1. This Company shall be named as a limited liability company PT Mitra Adiperkasa Tbk
(hereinafter referred to as the “Company”), domiciled and having its head office in Jakarta.

2. The Company may open branches or representatives in other places within or outside the
territory of the Republic of Indonesia, as determined by the Board of Directors.

ESTABLISHMENT PERIOD OF THE COMPANY

Article 2

The Company is established for an indefinite period of time and commenced as of the 31st (thirty first)
day of July one thousand nine hundred and ninety five (31-7-1995).

PURPOSE, OBJECTIVE AND BUSINESS ACTIVITY

Article 3

1. The Purpose and Objective of the Company shall be to engage in the field of:

(a) Trade and Commerce;

(b) Services;

(c) Industry;

(d) Freight;

(e) Agriculture, Plantation and Forestry;

(f) Fishery;

(g) Farming; and

(h) Mining.

2. To attain the foregoing purpose and objective, the Company may perform the following business
activities:

(a) Engage in general trade activities, including export and import, locally and/or across
islands/regions, or act as an agent and/or distributor for other companies and/or entities,
both domestic and international;

(b) Engage in the business of providing general service and/or consultation (except for travel
agent services and legal and tax consultation);

(c) Engage in the business of manufacturing and/or fabrication of all goods which can be
produced domestically, including home industry and handcrafted goods;

(d) Engage in the business of transportation, freight and/or carriage using motorized vehicles,
including for passengers and for cargo;

(e) Engage in the business of agriculture, plantation and forestry, including the business of
processing agricultural, forestry and plantation products;

(f) Engage in the business of freshwater and/or seawater fishery, both traditionally and
modern;

(g) Engage in the business of farming of every kind of farm animals; and
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(h) Engage in the business of mining of all kinds of mines which can be processed
domestically, including the excavating/mining and further downstream processing
activities.

CAPITAL

Article 4

1. The authorized capital of this Company shall be Rp2,000,000,000,000.00 (two trillion Rupiah),
divided into 4,000,000,000 (four billion) shares, each share at a par value of Rp500.00 (five
hundred Rupiah).

2. Of the foregoing authorized capital, the following have been subscribed to and issued by:

(a) PT SATYA MULIA GEMA GEMILANG, at 1,059,130,435 (one billion fifty nine million one
hundred thirty thousand and four hundred thirty five) shares at the par value of
Rp529,565,217,500.00 (five hundred twenty nine billion five hundred sixty five million two
hundred seventeen thousand and five hundred Rupiah);

(b) PT MAP PREMIER INDONESIA, at 100,869,565 (one hundred million eight hundred sixty
nine thousand and five hundred sixty five) shares at the par value of Rp50,434,782,500
(fifty billion four hundred thirty four million seven hundred eighty two thousand and five
hundred Rupiah);

Or totaling 1,160,000,000 (one billion one hundred sixty million) shares, at an aggregate par value
of Rp580,000,000,000.00 (five hundred and eighty billion Rupiah).

3. 100% (one hundred percent) of the par value of each of the aforementioned subscribed shares,
or an aggregate sum of Rp580,000,000,000.00 (five hundred eighty billion Rupiah) has been
fully paid in cash to the Company’s treasury by each of the shareholders in paragraph 2.a. and
2.b. with the following details:

(a) Rp460,000,000,000.00 (four hundred sixty billion Rupiah) as stated in the deed Number 69
dated 14th (fourteenth) of November two thousand and two (14-11-2002), the minutes of
which was made by ELIWATY TJITRA, a Notary in Jakarta, and has been reported to the
Minister of Justice and Human Rights of the Republic of Indonesia, as stated in the Receipt
of Report No. C-03043HT.01.04.TH.2003, dated 13th (thirteenth) of February two thousand
and three (13-2-2003) which also have been registered in the Companies Registry with the
Office of Companies Registry of South Jakarta on the date of 13th (thirteenth) of March two
thousand and three (13-3-2003) under the registry number 310/RUB.09.03/III/2003 and
has been announced in the State Gazette of the Republic of Indonesia number 36 dated
6th (sixth) of May two thousand and three (6-5-2003) Supplement Number 364.

(b) Rp120,000,000,000.00 (one hundred twenty billion Rupiah) as the capitalization of the
Company’s Retained Earnings becoming paid-up shares to the Company, whereby the
Retained Earnings exists as specified in the Company’s financial statement for the year
ended on the date of 31st (thirty-first) of December two thousand and three audited Public
Accountant Office of “HANS TUANAKOTTA MUSTOFA & HALIM”, as stated in their audit
report number 180604 MAP IBH SA, dated 18th (eighteenth) of June two thousand and
four (18-6-2004) with sufficient stamp duty affixed.

4. Unissued shares in the portfolio can be issued by the Board of Directors according to the
Company’s capital requirements within such period, method, pricing and terms as may be
determined by the Meeting of the Board of Directors subject to the prior approval of the General
Meeting of Shareholders of the Company pursuant to the provisions of these articles of
association and the laws and regulations on capital market, and the regulations of the local Stock
Exchange where the shares of the Company are listed, provided that the price shall not be below
par.
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5. If the shares in portfolio are to be issued through a rights issue to the shareholders, all
shareholders whose names are registered in the register of shareholders of the Company on the
date determined by the Board of Directors based on the General Meeting of Shareholders, shall
be given the opportunity to first buy the shares to be issued and each shareholder shall have the
right to buy them proportionate to the number of shares they own.

(a) The preemptive rights of the shareholders may be sold and transferred to other parties,
with due observance of the provisions of the articles of association and all applicable
Indonesian capital market laws and regulations.

(b) The Board of Directors shall announce the decision to issue shares through the rights issue
in at least 1 (one) daily newspaper nationally circulated in the Republic of Indonesia and
published in Bahasa Indonesia.

(c) The shareholders or right holders shall have the right to purchase the newly issued shares
according to the number of rights owned by them consistent within such period, method,
price and terms as stated in the Board of Directors’ meeting above, based on the resolution
of the General Meeting of Shareholders referred to in paragraph 4 of this Article.

(d) If within the period pursuant to the decision of the Board of Directors’ meeting based on the
resolution of the General Meeting of Shareholders as stipulated above in the provision, the
shareholders or the right holders do not exercise their right to buy the shares offered to
them according to the number of rights held by them by cash payment to the Company, the
Board of Directors is free to issue the shares to another shareholder who has submitted a
request to purchase more than its proportionate share, with due observance of the
provisions in these articles of association, and the Indonesian laws and regulations on
Capital Market.

(e) If after such allocation there are still shares remaining unsold, such shares may be sold by
the Company to certain parties who has stated willingness to purchase such shares and
thus will act as the stand-by buyer for the rights issue at such price and on such terms
which shall not be lower than the price and terms previously determined by the General
Meeting of Shareholders, one and another with due observance to the provisions in these
articles of association, and the Indonesian laws and regulations on Capital Market.

6. The provisions contained in paragraphs 4 and 5 of this Article shall, mutatis mutandis, also be
applicable in the event the Company issues convertible bonds, warrants or other similar
securities (hereon shall be referred to as Equity Securities) without limiting or reducing the right
of the proper authorities as decreed in the applicable and prevailing laws and regulations.

7. For the issue of the shares in the portfolio to holders of Equity Securities based on an approval
by the General Meeting of Shareholders, the Board of Directors of the Company is authorized
to issue the shares without giving the then existing shareholders any preemptive right to
purchase such shares first, one and another with due observance of the provisions contained in
these articles of association, and the laws and regulations in the Indonesian Capital Market.

8. The Board of Directors of the Company is authorized to issue shares in the Company’s portfolio
and/or Equity Securities without giving the then existing shareholders any preemptive right to
partake such shares and/or Equity Securities with the condition that the issue of such shares
and/or Equity Securities has been approved by the General Meeting of Shareholders with due
observance of the prevailing laws and regulations in the capital market.

9. In the case of an increase of the Company’s authorized capital, the placement of the shares shall
be subject to approval by the General Meeting of Shareholders with due observance to the
provisions in these articles of association, and all applicable laws and regulations by the proper
authorities.
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SHARES
Article 5

1. All the shares of the Company shall be registered shares.

2. Each share grants the same rights and privileges to each of the shareholder.

3. The Company shall only acknowledge one person or one legal entity as the owner of one share,
with all the rights conferred by law upon such share thereof.

4. If a share for any reason whatsoever becomes the property of several persons, those who have
joint ownership shall in writing appoint one person amongst them or another person as their joint
proxy, and only the person so appointed or authorized shall be entitled to exercise the right
conferred by law upon such share thereof.

5. To the extent that the provision in paragraph 4 has not yet been implemented, the shareholders
shall not be entitled to cast votes at a General Meeting of Shareholders, whereas the payment
of dividend for such share shall be suspended.

6. A shareholder shall by law be governed by the articles of association and by all resolutions
lawfully adopted at a General Meeting of Shareholders and by the prevailing laws and
regulations.

7. As for the Company’s shares listed on Stock Exchanges in Indonesia, the regulations of Stock
Exchanges in Indonesia where the shares are listed shall govern.

SHARE CERTIFICATES
Article 6

1. The Company may issue share certificates.

2. If share certificates are issued, one share certificate shall be for one share.

3. Collective share certificates may be issued as evidence of ownership of 2 (two) or more shares
by a shareholder.

4. The certificate shall at least bear:

(a) The name and address of the shareholder;

(b) The number of the share certificate;

(c) The date of issue of the share certificate;

(d) The par value of the share;

(e) Identification marks which shall be determined by the Board of Directors.

5. The collective share certificate shall at least bear:

(a) The name and address of the shareholder;

(b) The number of the share certificate;

(c) The date of issue of the share certificate;

(d) The par value of the share;

(e) The number of shares;

(f) Identification marks which shall be determined by the Board of Directors.
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6. The share certificate and the collective share certificates shall be printed in accordance to the
prevailing Indonesian capital market laws, rules and regulations, and signed by or affixed with
the printed signatures of one of the Company’s Directors and one of the Company’s
Commissioners.

7. Shares which are part of the Collective Custody with a Settlement Institution or with a Custodian
Bank (specifically for mutual funds in the form of a collective investment contract), is issued in
the form of a Share Recording Slip which is signed by or affixed with the printed signatures of
one of the Company’s Directors directly onto the Share Recording Slip.

8. Share Recording Slip issued by the Company for shares in Collective Custody shall at least
bear:

(a) The name and address of the Depositary and Settlement Institution or the Custodian Bank
which is executing the said Collective Custody;

(b) The date of issue for the Share Recording Slip;

(c) The number of shares covered in the Share Recording Slip;

(d) The par value of the shares covered in the Share Recording Slip;

(e) Provisions stating that each share in the Collective Custody of the same type and
classification issued by the Company shall be equal and exchangeable one to another; and

(f) The terms stipulated by the Company’s Board of Directors with regards to alterations or
changes on the Share Recording Slip.

REPLACEMENT OF SHARE CERTIFICATES

Article 7

1. If a share certificate is damaged or cannot be used any longer, then upon a written request by
the shareholder concerned to the Company’s Board of Directors and by the return of the
damaged share certificate, the Company’s Board of Directors shall issue a replacement for the
share certificate with the same number as the original share certificate. The shareholder
concerned shall bear all of the cost of producing such a replacement.

2. The share certificate referred to in paragraph 1 hereof will then be destroyed, and the Board of
Directors shall draw up minutes thereof to be reported at the next General Meeting of
Shareholders.

3. If a share certificate is lost, upon a written request of the shareholder concerned addressed to
the Board of Directors, the Board of Directors shall issue a replacement for the share certificate,
provided the loss has been sufficiently proven to the satisfaction of the Board of Directors, and
against a guarantee as may be deemed necessary by the Board of Directors for each particular
case. The issue of the replacement share certificate, in accordance with this Article, shall cause
the original share certificate to be void.

4. The issue of a replacement share certificate listed in an Indonesian Stock Exchange shall be
announced at Stock Exchanges where the shares are listed within a period of at least 14
(fourteen) days prior to the issue of the replacement of the share certificate and pursuant to the
regulations prevailing in the Capital Market.

5. The provision in this Article 7 shall be applicable, mutatis mutandis, to the issue of replacements
for collective share certificates, or Share Recording Slip.
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REGISTER OF SHAREHOLDERS AND SPECIAL REGISTER

Article 8

1. The Company shall maintain and keep a Register of Shareholders and a Special Register at the
domicile of the Company.

2. The Register of Shareholders shall record:

(a) The name and addresses of the shareholders;

(b) The amount, number and date of the share certificate or share collective certificate along
with the share classification owned by the shareholder;

(c) The amount paid for each share;

(d) The name and address of the person or legal entity who has a lien on shares and the date
the lien is acquired;

(e) Particulars on the payment of the shares other than in the form of cash; and

(f) Other particulars deemed necessary by the Board of Directors and/or as specified by
prevailing laws and regulations.

3. The Special Register shall record particulars of the ownership of shares by members of the
Board of Directors and The Commissioners and their families in the Company and/or in any other
companies, and the date the shares were acquired.

4. Any change of address shall be notified in writing by the shareholder to the Company’s Board
of Directors or their lawful proxy (the Share Registrar appointed by the Company’s Board of
Directors). To the extent that the notice has not yet been made, all calls and notice to
shareholders shall be valid if sent to the address of the shareholder last recorded in the Register
of Shareholders.

5. The Board of Directors shall be obliged to keep and maintain as best as possible the Register
of Shareholders and the Special Register in good order.

6. Each shareholder shall have the right to see the Register of Shareholders and the Special
Register during the Company’s office hours.

7. Any recording and or change in the Register of Shareholders shall be signed or approved in
writing by the Company’s Board of Directors and shall be evidenced by the signing of a record
of such change by at least 1 (one) member of the Board of Directors along with 1 (one) member
of the Commissioners or the lawful proxies (the Share Registrar appointed by the Board of
Directors without prejudice to the regulations of the Indonesian Capital Market.

8. Any registration or recordation in the Register of Shareholders, including the recordation of any
sale, transfer, encumbrance, pledge, cession with respect to the Company’s shares or rights to
or interests in shares shall be made in accordance with these articles of association and the laws
and regulations in the field of Capital Market, and the regulations of Stock Exchanges in
Indonesia where the Company’s shares are listed.

9. On request of the said shareholder or by the lien holder, encumbrance on the share has to be
recorded in the Register of Shareholders by a method to be determined by the Board of Directors
based on satisfactory evidence acceptable by the Board of Directors of the said lien or
encumbrance of the share.
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COLLECTIVE CUSTODY

Article 9

1. Shares in the Collective Custody at the Depository and Settlement Institution shall be recorded
in the Register of Shareholders in the name of the Depository and Settlement Institution for the
interests of all the account holders at the Depository and Settlement Institution.

2. Shares in the Collective Custody at the Custodian Bank or the Securities Company recorded in
the Securities account at the Depository and Settlement Institution shall be recorded in the name
of the Custodian Bank or the Securities Company concerned for the interest of all the account
holders at the Custodian Bank or the foregoing Securities Company.

3. If the shares in the Collective Custody at the Custodian Bank are a part of the portfolio of the
Investment Fund Securities in the form of collective investment contract and not included in the
Collective Custody with the Depository and Settlement Institution, the Company shall record the
shares in the Register of Shareholders in the name of the Custodian Bank for the interest of the
owner of the Participation Unit of the Investment Fund in the form of such collective investment
contract.

4. The Company shall issue a Share Recording Slip to the Depositary and Settlement Institution in
accordance with paragraph 1 of this Article or the Custodian Bank in accordance with paragraph
3 of this Article as evidence of recording in the Register of Shareholders.

5. The Company shall transfer the shares in the Collective Custody recorded in the name of the
Depository and Settlement Institution or the Custodian Bank for the Investment Fund in the form
of collective investment contract in the Company’s Register of Shareholders to become in the
name of the party designated by the Depository and Settlement Institution or the Custodian Bank
concerned.

The request for transfer shall be submitted by the Depository and Settlement Institution or the
Custodian Bank to the Company or the Share Registrar (Stock Administration Bureau) appointed
by the Company.

6. The Depository and Settlement Institution, the Custodian Bank or the Securities Company, upon
request by the shareholder, shall issue a Share Recording Slip to the account holder as evidence
of recording on the existence of a number of share ownership of the account holder concerned
as recorded in his account.

7. In the Collective Custody each share of the same type and classification issued by the Company
shall be equal and exchangeable one to another.

8. The Company shall reject to register any transfer of share to the Collective Custody with respect
to the share originally reported as lost or damaged, unless the shareholder requesting the
transfer can give adequate evidence that the shareholder is the rightful owner of the share and
that the share certificate is actually lost or damaged.

9. The Company shall reject to register the share into the Collective Custody if the secured share
is pledged, is subject to an attachment based on a Court’s ruling or is attached for the
examination of a criminal case.

10. The account holder whose shares are recorded in the Collective Custody shall be entitled to vote
in the General Meetings of Shareholders of the Company, proportionate to the number of shares
he owns in the account.
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11. The account holder entitled to vote in the General Meetings of Shareholders of the Company are
parties whose name is registered as the account holder with the Custodian Bank or the
Securities Company at least 1 (one) business day prior to the call for the General Meetings of
Shareholders.

12. The Custodian Bank and Securities Company shall deliver the list of the account holders along
with the number of the Company’s shares held by each of the account holder to the Depositary
and Settlement Institution who then shall deliver the lists to the Company at least 1 (one)
business day before the date of the call for the General Meetings of Shareholders.

13. The Investment Manager has the right to attend and cast a vote in the General Meeting of
Shareholders for the share which is kept in the Collective Custody with the Custodian Bank
which is part of the portfolio in a Mutual Fund in the form of collective investment contract and
not part of the Collective Custody with a Depositary and Settlement Institution, with the condition
that the Custodian Bank shall submit the name of the Investment Manager at least 1 (one)
business day before the date of the call for the General Meeting of Shareholders.

14. The Company shall deliver the dividend, bonus shares or other rights in connection with the
ownership of shares in the Collective Custody to the Depository and Settlement Institution
pertaining to the shares in the Collective Custody at the Depository and Settlement Institution
and further the Depository and Settlement Institution shall deliver the dividend, share bonus or
other rights to the Custodian Bank and Securities Company in the interest of each account
holder at the Custodian Bank and Securities Company.

15. The Company shall deliver the dividend, bonus shares or other rights in connection with the
share ownership to the Custodian Bank pertaining to the shares in the Collective Custody at the
Custodian Bank constituting a part of the portfolio of the Investment Fund Securities in the form
of a collective investment contract and not included in the Collective Custody at the Depository
and Settlement Institution.

16. The dead line for the entitled securities account holders to claim dividend, bonus shares or other
rights in connection with the share ownership in the Collective Custody shall be determined by
the General Meeting of Shareholders, provided that the Custodian Bank and the Securities
Company shall submit the list of securities account holders and the number of shares of the
Company owned by each Securities account holder to the Depository and Settlement Institution,
to be further delivered to the Company at the latest 1 (one) business day after the date being the
basis to determine shareholders entitled to obtain such dividend, bonus shares or any other
rights.

TRANSFER OF SHARES

Article 10

1. In the event of any change in the share ownership, its original owner recorded in the Register
of Shareholders shall remain to be considered as shareholder of the share until the name of the
new owner is recorded in the Register of Shareholders of the Company, without prejudice to the
permits from the competent authorities.

2. The recording of transfer of share shall be done by the Company’s Board of Directors by
recording such transfer in the Register of Shareholders based on a deed of transfer dully signed
by the transferor and by the transferee or by their lawful proxies or based on other documents,
which in the opinion of the Company’s Board of Directors are sufficient for evidence of such
transfer, with due observance to the provisions in the articles of association.
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3. The deed of transfer or other documents as described in paragraph 2 above must be in the form
determined and/or acceptable by the Company’s Board of Directors and copies of which shall be
delivered to the Company with the condition that the share transfer documents for shares listed
in an Indonesian Stock Exchange shall adhere to the laws and the regulations of the Indonesian
Capital Market.

4. The transfer of share in a registered account within a Collective Custody shall be recorded as
a transfer between accounts, or as a transfer from an account within the Collective Custody to
an individual shareholder who is not an account holder within the Collective Custody by
recording the transfer by the Company’s Board of Directors as detailed in Article 9 paragraph 5
above.

5. The transfer of share will be allowed only if the transfer satisfies all the provisions in these
articles of association. All action which is contrary to the provisions in this articles of association
shall render invalid the vote cast in the General Meeting of Shareholders for that particular share,
while payment of dividends for such share is also suspended.

6. The transfer of share must be recorded both in the Register of Shareholders and on the share
certificate and/or the collective share certificate. The recording has to be dated and signed by a
member of the Company’s Board of Directors along with a member of The Commissioners or
their lawful proxies or by the Share Registrar appointed by the Board of Directors.

7. The Board of Directors, at their own discretion and giving grounds for such decision, may refuse
to record the transfer of shares in the Register of Shareholders if any of the provisions in the
articles of association is not fulfilled or if any of the conditions for the transfer of shares is not
fulfilled.

8. If the Board of Directors refuse to record a transfer of shares, the Board of Directors shall deliver
a notice of the refusal to the transferor within 30 (thirty) days after the date the application for
recording is received by the Company’s Board of Directors.

9. With regards to the Company’s shares listed in stock exchanges in Indonesia, every refusal to
record a transfer shall comply with prevailing regulations of the Indonesian Capital Market.

10. The Register of Shareholders must be closed 1 (one) business day of the Indonesian Stock
Exchange prior to the date of the call for the General Meeting of Shareholders, to determine the
shareholders who will attend the said General Meeting of Shareholders.

11. Any person obtaining entitlement to the share as a result of the death of a shareholder, or due
to any other reason causing a share to be transferred by law can submit a written application to
be recorded as a shareholder by presenting lawful evidence as anytime required by the Board
of Directors.

12. The recording can only be carried out if the Board of Directors can well accept the evidence,
without prejudice to the provisions in these articles of association and with due observance of the
prevailing rules and regulations of the Indonesian capital market.

13. Any restrictions, prohibitions and provisions in these articles of association regulating transfer of
shares and recording of share transfer shall also apply to any transfer, mutatis mutandis
according to paragraph 11 of this Article.

14. For the transfer of shares listed in the stock exchanges in Indonesia, the rules and regulations
of the Indonesian capital market shall govern.
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BOARD OF DIRECTORS

Article 11

1. The Company shall be administered and managed by a Board of Directors comprising of at least
3 (three) Directors with the following composition:

(a) One President Director;

(b) One Vice President Director (if so elected);

(c) One Director or 2 (two) Directors or more.

2. Only Indonesian Nationals and/or Foreign Nationals meeting all the requirements according the
applicable laws and regulations may be appointed as a member of the Board of Directors. The
nomination of a member of the Board of Directors may be proposed by 1 (one) shareholder or
more, representing at least 10% (ten percent) of the total shares with lawful voting rights, and
such proposal shall be received by the Board of Directors 7 (seven) days prior to the General
Meeting of Shareholders.

3. Members of the Board of Directors shall be appointed by the General Meeting of Shareholders,
respectively for the period starting from the date of appointment in the General Meeting of
Shareholders and ending at the closing of the second General Meeting of Shareholders after
such appointment, without prejudice to the right of the General Meeting of Shareholders to
dismiss them at any time prior to the end of the term of appointment should the members of the
Board of Directors has failed to carry out their duties as determined in the articles of association
and/or for other reasons which is acceptable to the General Meeting of Shareholders, after they
have been given the chance to appear in the General Meeting of Shareholders for their defense.
The dismissal will be in effect starting from the close of the General Meeting of Shareholders
resolving such dismissal, unless otherwise determined by the General Meeting of Shareholders.

Members of the Board of Directors whose term has ended may be reappointed by the General
Meeting of Shareholders.

4. The Board of Directors shall receive salaries, service fees and other allowances which the
maximum amount shall be stipulated by the General Meeting of Shareholders and such authority
may be conferred by the General Meeting of Shareholders to the Commissioners.

5. If for any reason the position of the Board of Directors is vacant, then within a period of 180 (one
hundred and eighty days) starting from the vacancy, a General Meeting of Shareholders must be
held to fill such vacancy. If the members of the Board of Directors meet the minimal number of
members of the Board of Directors as provided for in paragraph 1 above, then the General
Meeting of Shareholders does not have to be held until the next Annual General Meeting of
Shareholders.

Persons appointed to replace a member of the Board of Directors who is dismissed as
prescribed in paragraph 3 above or persons appointed to fill a vacancy or persons appointed as
additional members to an existing Board of Directors, must be appointed to serve out the
remaining term of other members of the Board of Directors currently serving.

6. If for any reason the Company does not have any member of the Board of Directors or if all the
Directors positions are vacant, then the Commissioners have the responsibility to assume and
perform the duties of the Board of Directors temporarily, but with the rights to perform
management duties which is connected to ongoing matters and activities, provided that within 60
(sixty) days at the latest after such vacancies occur, the Commissioners shall hold a General
Meeting of Shareholders to fill the vacancies.

ARTICLES OF ASSOCIATION OF THE COMPANY

221



7. A member of the Board of Directors may resign by rendering written notice of the intention to the
Company at least 30 (thirty) days prior to his resignation. The resigning member of the Board of
Directors shall be released from his responsibility only after the General Meeting of
Shareholders so determine.

8. The term of office of a member of the Board of Directors shall terminate if:

(a) the terms of his service ends;

(b) resigns according to provisions in paragraph 7;

(c) the member of the Board of Directors no longer meet requirements of applicable laws and
regulations;

(d) passes away;

(e) is dismissed based on a resolution of the General Meeting of Shareholders.

DUTIES AND AUTHORITY OF THE BOARD OF DIRECTORS

Article 12

1. The Board of Directors shall be fully responsible to perform their duties in the interests of the
Company in reaching its purpose and objectives.

2. Each member of the Board of Directors shall be under an obligation in good faith and full
responsibility to perform his duties with due observance of the prevailing laws and regulations
and these articles of association.

3. The main duties of the Board of Directors are:

(a) To lead, manage and direct the Company according the Company’s purpose and
objectives and continuously strive to increase the Company’s efficiency and efficacy;

(b) To control, maintain and take care of the Company’s assets and wealth.

4. The Board of Directors shall be entitled to represent the Company in and out of the Court of
Justice with respect to any matters and in any events, to bind the Company to another party and
another party to the Company as well as to perform any actions, both pertaining to management
and ownership, however, under restrictions which are stipulated in paragraph 5 of this Article and
with due observance of the laws and regulations of the Indonesian capital market.

5. The Board of Directors must first have the written approval from 2 (two) members of the
Commissioners and with due observance of applicable laws and regulations in order to:

(a) Receive medium/long-term loans and/or give medium/long-term loans and/or give short-
term loans for non-operational matters in amounts larger than what is decided in the
Meeting of Commissioners;

(b) Enter into license agreements or joint venture, or other like agreements with other
companies or parties for non-operational matters;

(c) Dispose any of the Company’s fixed assets;

(d) Pledge or encumber any of the Company’s fixed assets;

(e) Partake either in part or whole or participate with the Company or other entities or to form
a new company;

(f) Divest or dispose of a part of the whole of the Company’s investments in other companies
or entities;
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(g) to provide any guarantee or security for debt in the interest of any person, legal entity or
company in an amount in excess of the amount and period determined from time to time
by the Meeting of Commissioners;

(h) Not to collect and write off from the receivables and write off from the inventory any amount
in excess of the amount determined from time to time by the Meeting of Commissioners;

(i) Transfer, renounce the rights to or pledge or encumber any asset or wealth of the Company
in any amount exceeding the provision stipulated in paragraph 6 below.

(j) Determine and adjust the organization structure.

6. To carry out any legal act to transfer, renounce rights or pledge the whole, or 100% (one hundred
percent), or most of, or 90% (ninety percent), or more of the Company’s fixed assets in one fiscal
year, either in one transaction or several transactions in particular or interlinked, the Board of
Directors must attain the approval of the General Meeting of Shareholders attended by the
shareholders representing at least 3/4 (three fourths) of the total shares with lawful voting rights
and approved by at least 3/4 (three fourths) of the lawful votes in the General Meeting of
Shareholders.

If the quorum in the General Meeting of Shareholders is not satisfied, then by 10 (ten) days at
the earliest or by 20 (twenty) days at the latest after the first General Meeting of Shareholders,
a second General Meeting of Shareholders with the same agenda as the first can be held.

The call for the second General Meeting of Shareholders shall be made at least 7 (seven) days
prior to the second General Meeting of Shareholders, not including the date of the call and the
date of the meeting and the call of such meeting shall not require a prior notification/
announcement, and the second General Meeting of Shareholders must be attended by
shareholders representing at least 2/3 (two thirds) of the total shares and approved by more than
1/2 (one half) of the total lawful votes in the General Meeting of Shareholders.

If the quorum for the second General Meeting of Shareholders is not satisfied, then a third
General Meeting of Shareholders can be held after the approval of the Chairman of the Capital
Market Supervisory Board (BAPEPAM) and due observance of the regulations of BAPEPAM.

7. The Board of Directors must announce any legal act to transfer or pledge or renounce the rights
of the Company on its assets, as provided for in paragraph 6, in 2 (two) daily newspaper in the
Indonesian language, 1 (one) of which shall be nationally circulated in the Republic of Indonesia
and 1 (one) shall be circulated at the domicile of Company, as shall be decided by the Board of
Directors, at the latest 30 (thirty) days after the legal act is performed.

8. To carry out a legal act in the form of a conflict of interest transaction between the economic
benefit any member of the Board of Directors, the Commissioners or the shareholders and the
economic benefit of the Company, the Board of Directors shall require the approval of the
General Meeting of Shareholders based on a majority vote by the shareholder without the
conflict of interest as specified in Article 23 paragraph 8.

9. In any instance where the interest of the Company is in conflict with the personal interest of any
member of the Board of Directors, then the Company shall be represented by the other members
of the Board of Directors and in any instance where the interest of the Company is in conflict with
the interest of the whole Board of Directors, then the Company shall be represented by the
Commissioners, one and another without prejudice to the provisions in paragraph 8 of this
Article.

In the case where there are not member of the Commissioners, then the General Meeting of
Shareholders shall appoint one or more persons to represent the Company to perform the duties
described above.
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10. 2 (two) members of the Board of Directors together shall have the authority to act for and on
behalf of the Board of Directors and to represent the Company.

11. Without prejudice to their responsibilities, the Board of Directors for certain acts may appoint one
or more persons to act on their behalf or as their proxies for certain acts covered under a power
of attorney, the authority of which shall be done with due observance of the articles of
association.

12. Any actions taken by the Board of Directors in conflict with these articles of association is invalid.

13. The distribution of duties and authorities to each member of the Board of Directors shall be
stipulated in the General Meeting of Shareholders after receiving input from the Commissioners
and such authority may also be granted by the General Meeting of Shareholders to the
Commissioners.

14. The Board of Directors while managing and/or running the Company shall act in accordance to
the resolutions adopted in the General Meeting of Shareholders.

15. In the case where there is only one member of the Board of Directors, then all the duties,
responsibilities and authority which is granted to the Board of Directors in these articles of
association shall be applicable to the member.

BOARD OF DIRECTORS’ MEETINGS

Article 13

1. The Board of Directors meeting shall be held every time if considered necessary, at the request
of the President Director or by one or more members of the Board of Directors or at the request
of the Meeting of Commissioners, by stating the matters to be discussed.

2. Calls to a Meeting of the Board of Directors shall be served by a member of the Board of
Directors entitled to represent the Board of Directors under the provision of Article 12 of these
articles of association.

3. Calls to a Meeting of the Board of Directors shall be delivered by registered mail or by a letter
personally delivered to each member of the Board of Directors against a receipt or by telegram,
telex or facsimile which shall be confirmed by registered mail at the latest 7 (seven) days before
the meeting, not counting the date of call and the date of meeting.

4. The call shall state the agenda, date, time and place of the meeting.

5. Meetings of the Board of Directors shall be convened at the domicile of the Company or the
place where the Company has its business activities.

6. If all members of the Board of Directors are present or represented, the prior call shall not be
required and the Meeting of the Board of Directors may be held anywhere and shall be entitled
to adopt lawful and binding resolutions.

7. Meetings of the Board of Directors shall be presided over by the President Director, in the event
the President Director is absent or prevented from attending, of which impediment no evidence
to any third party shall be required, the Meeting shall be presided over by a the Vice President
Director or by a member of the Board of Directors specifically appointed for such purpose.

8. A member of the Board of Directors may be represented at a Meeting of the Board of Directors
only by another member of the Board of Directors by virtue of a power of attorney granted
specifically for that purpose.
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9. A Meeting of the Board of Directors shall be lawful and entitled to adopt binding resolutions if
more than a 1/2 (half) of the members of the Board of Directors are present or represented at
the meeting.

10. Resolutions of a Meeting of the Board of Directors shall be adopted by deliberation to reach a
consensus; In the event no resolution based on deliberation to reach a consensus can be
reached, the resolution shall be adopted by voting based on affirmative votes of more than 1/2
(one half) of the total votes cast at the meeting.

11. Should the vote of affirmative ties the vote of negative, the proposed matter shall be declared
rejected, however for matters specifically concerning individuals then the Chairman shall have
the casting vote.

12. (a) Each member of the Board of Directors present shall be entitled to cast 1 (one) vote and
1 (one) extra vote for each other member of the Board of Directors he so represents.

(b) Voting concerning an individual shall be by unsigned folded ballots, whereas voting
concerning other matters shall be done verbally, unless otherwise determined by the
Chairman, without any objection being raised by those present.

(c) Blank and void votes shall be considered as unlawfully cast and considered nonexistent
and shall not be counted in determining the total votes cast.

13. Minutes of meeting shall be drawn up for all matters discussed and decided in the Board of
Directors’ Meeting. The minutes of the Board of Directors Meeting shall be drawn up by a person
present at the meeting designated by the meeting chairman and shall be signed by the meeting
chairman and one of the members of the Board of Directors or by one of the representatives or
proxies of the members of the Board of Directors designated at the meeting held for such a
purpose to verify the completeness and accuracy of the minutes.

If there is any discrepancy in the matter set forth in the Minutes of the Board of Directors
Meeting, it shall be decided at the Board of Directors Meeting and the decision shall be based
on affirmative votes of more than a 1/2 (half) of total incumbent members of the Board of
Directors.

The Minutes shall constitute lawful evidence with respect to the resolutions adopted in the
relevant meeting, either to the members of the Board of Directors or to any other party; if the
minutes are drawn up by a Notary, no signature shall be required.

14. The Board of Directors may also adopt lawful resolutions without holding a Board of Directors
Meeting, provided that all members of the Board of Directors have been notified in writing and all
members of the Board of Directors have granted their approval for the written proposals as
evidenced by their signed consent. The resolutions adopted in such a manner shall have the
same legal force as the resolutions lawfully adopted at a Meeting of the Board of Directors.

COMMISSIONERS

Article 14

1. The Commissioners shall comprise of at least 3 (three) members of the Commissioners with the
following composition:

(a) One President Commissioner;

(b) One Vice President Commissioner (if so elected);

(c) One Commissioner or 2 Commissioners or more.
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2. Only Indonesian Nationals and/or Foreign Nationals meeting all the requirements according to
the applicable laws and regulations may be appointed as a member of the Commissioners.

Nomination for a member of the Commissioners may be proposed by 1 (one) shareholder or
more, who together shall represent at least 10% (ten percent) of the total shares with lawful
votes and the proposal is accepted by the Board of Directors 7 (seven) days prior to the date of
the General Meeting of Shareholders.

Members of the Commissioners shall be appointed in the General Meeting of Shareholders,
respectively for the period starting from the date of appointment in the General Meeting of
Shareholders and ending at the closing of the second General Meeting of Shareholders after
such appointment, without prejudice to the right of the General Meeting of Shareholders to
dismiss them at any time prior to the end of the term of appointment should the members of the
Commissioners has failed to carry out their duties as determined in the articles of association
and/or for other reasons which is acceptable to the General Meeting of Shareholders, after they
have been given the chance to appear in the General Meeting of Shareholders for their defense.
The dismissal will be in effect starting from the close of the General Meeting of Shareholders
resolving such dismissal, unless otherwise determined by the General Meeting of Shareholders.

3. A member of the Commissioners whose term of office has expired can be reappointed by the
General Meeting of Shareholders.

4. The Commissioners shall receive service fees and other allowances which the maximum
amount shall be stipulated by the General Meeting of Shareholders.

5. If for any reason the position of the Commissioners is vacant, then within a period of 180 (one
hundred and eighty days) starting from the vacancy, a General Meeting of Shareholders must be
held to fill such vacancy. If the members of the Commissioners meet the minimal number of
members of the Commissioners as provided for in paragraph 1 above, then the General Meeting
of Shareholders does not have to be held until the next Annual General Meeting of Shareholders.

Persons appointed to replace a member of the Commissioners who is dismissed as prescribed
in paragraph 3 above or persons appointed to fill a vacancy or persons appointed as additional
members to the existing Commissioners, must be appointed to serve out the remaining term of
other members of the Commissioners currently serving.

6. A member of the Commissioners may resign by rendering written notice of the intention to the
Company at least 30 (thirty) days prior to his resignation. The resigning member of the
Commissioners shall be released from his responsibility only after the General Meeting of
Shareholders accepts the resignation.

7. The term of office of a member of the Commissioners shall automatically terminate if:

(a) the terms of his service ends;

(b) resigns according to provision of paragraph 7;

(c) no longer meets the requirements under applicable laws and regulations;

(d) passes away;

(e) is dismissed based on a resolution of the General Meeting of Shareholders.

DUTIES AND AUTHORITY OF THE COMMISSIONERS

Article 15

1. The Commissioners shall supervise the policy of the Board of Directors in performing the
Company’s management and render advice to the Board of Directors.
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2. The Commissioners, jointly or severally shall, at any time during office hours of the Company, be
entitled to enter the premises or other places used or controlled by the Company, and shall be
entitled to examine all books, letters and other exhibits, examine inventory, examine and verify
the cash position, and such other things, and shall be entitled to know all actions taken by the
Board of Directors and the Board of Directors or any member of the Board of Directors shall be
required to give clarification on all matters questioned by the Commissioners or the expert
consultant assisting the Commissioners.

3. The Meeting of Commissioners shall at any time be entitled to suspend one or more members
of the Board of Directors, if the member of the Board of Directors acts contrary to the articles of
association and/or the prevailing Laws and Regulations or is found negligent in performing their
duties or if there is any critical reasons for the Company.

4. The suspension shall be notified to the person concerned, together with the reasons thereof.

5. Within a period of no later than 60 (sixty) days after the suspension, the Commissioners shall
convene a General Meeting of Shareholders to decide whether the member of the Board of
Directors shall be dismissed or reinstated to his former position, whereas the suspended
member of the Board of Directors shall be given the opportunity to attend the meeting and
defend himself.

The General Meeting of Shareholders mentioned above shall be presided over by the President
Commissioner, and in his absence, of which absence no evidence to any third party shall be
required, the meeting shall be presided over by the Vice President Commissioner or by any other
member of Commissioners.

If a General Meeting of Shareholders is not convened within 60 (sixty) days after the suspension,
the suspension shall become void by law, and the person concerned shall have the right to
resume his office.

6. If all members of the Board of Directors are suspended and the Company shall have no member
of the Board of Directors, the Commissioners shall be obliged for the time being to manage the
Company, whereby the Commissioners shall have the right to grant temporary powers to one or
more persons amongst them for their joint account.

7. In the event that there is only one Commissioner, all duties and authority granted to the President
Commissioner or members of the Commissioners under these articles of association, shall also
apply to him.

THE COMMISSIONERS’ MEETINGS
Article 16

1. The Commissioners meeting may be held at any time if considered necessary by the President
Commissioner or the Vice President Commissioner or by 2 (two) members of the
Commissioners or at a written request from the Meeting of the Board of Directors or at a written
request from 1 (one) or more shareholders, who jointly represent at least 1/10 (one-tenth) of the
total shares having lawful voting rights, in which meeting the Commissioners shall be allowed to
invite the Board of Directors.

2. The call to the Commissioners Meeting shall be served by the President Commissioner, and in
his absence by the Vice President Commissioner or by one member of the Commissioners.

3. Calls to the Commissioners Meeting, either or both to the Commissioners and/or to the Board of
Directors, shall be delivered by registered mail or by a letter personally delivered against a
receipt, or by telegram, telex or facsimile which shall be confirmed by registered mail at the latest
7 (seven) days before the meeting, not counting the date of call and the date of meeting.
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4. The meeting call shall insert the agenda, date, time and place of the meeting.

5. The Commissioners Meeting shall be held at the Company’s domicile or at the place where the
Company has its business activities. If all members of the Commissioners are present or
represented, the prior call shall not be required and the Commissioners Meeting may be held
anywhere within the Republic of Indonesia as shall be decided by the Commissioners and the
Commissioners Meeting shall be entitled to adopt lawful and binding resolutions.

6. The Commissioners meeting shall be presided over by the President Commissioner, in the event
the President Commissioner is absent or hindered, of which impediment no evidence to any third
party is required, the Commissioners Meeting shall be presided over by the Vice President
Commissioner or by another member of the Commissioners present.

7. A member of the Commissioners may be represented at a Meeting of the Commissioners only
by another member of the Board of Directors by virtue of a power of attorney granted specifically
for that purpose.

8. The Meeting of Commissioners shall be lawful and entitled to adopt binding resolutions only if
more than 1/2 (one half) of the total members of the Commissioners are present or represented
at the meeting.

9. The resolutions of the Commissioners Meeting shall be adopted based on deliberation for a
consensus. In the event the resolutions based on deliberation for a consensus are not reached,
the resolutions shall be adopted by voting based on affirmative votes of more than 1/2 (one half)
of the total lawful votes cast at the meeting.

10. Should the vote of affirmative ties the vote of negative, the proposed matter shall be declared
rejected, however for matters specifically concerning individuals then the Chairman shall have
the casting vote.

11. (a) Each member of the Commissioners present shall be entitled to cast 1 (one) vote and 1
(one) extra vote for each other member of the Commissioners he so represents.

(b) Voting concerning an individual shall be by unsigned folded ballots, whereas voting
concerning other matters shall be done verbally, unless otherwise determined by the
Chairman, without any objection being raised by those present.

(c) Blank and void votes shall be considered as unlawfully cast and considered nonexistent
and shall not be counted in determining the total votes cast.

12. Minutes of meeting shall be drawn up for all matters discussed and decided in the Meeting of the
Commissioners. The minutes of the Meeting of the Commissioners shall be drawn up by a
person present at the meeting designated by the chairman and shall be read to, confirmed by
the persons attending the meeting and signed by the chairman and one of the members of the
Commissioners present to verify the completeness and accuracy of the minutes.

If there is any discrepancy in the matter set forth in the Minutes of the Board of Directors
Meeting, it shall be decided at the Board of Directors Meeting and the decision shall be based
on affirmative votes of more than a 1/2 (one half) of total incumbent members of the Board of
Directors.

The Minutes shall constitute lawful evidence with respect to the resolutions adopted in the
relevant meeting, either to the members of the Board of Directors or to any other party; if the
minutes are drawn up by a Notary, no signature shall be required.
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13. The Commissioners may also adopt lawful resolutions without holding a Meeting of the
Commissioners, provided that all members of the Board of Directors have been notified in writing
and all members of the Board of Directors have granted their approval for the written proposals
as evidenced by their signed consent. The resolutions adopted in such a manner shall have the
same legal force as the resolutions lawfully adopted at a Meeting of the Board of Directors.

FINANCIAL YEAR

Article 17

1. The Company’s financial year shall run from the 1st (first) day of January to the thirty-first (31st)
day of December of the same calendar year. At the end of December each year, the Company’s
books and accounts shall be closed.

2. At the latest 5 (five) months after the Company’s books and accounts have been closed, the
Board of Directors shall prepare an annual report according to the prevailing laws and
regulations signed by all members of the Board of Directors and Commissioners to be submitted
to an Annual General Meeting of Shareholders.

The annual report shall have been made available at the office of the Company at the latest 14
(fourteen) days before the date of the Annual General Meeting of Shareholders, for inspection
by the shareholders.

3. The Company shall announce the Balance Sheet and Profit & Loss Accounts in 2 (two)
Indonesian daily newspapers 1 (one) of which shall be nationally circulated in the Republic of
Indonesia and 1 (one) shall be circulated at the domicile of Company or the place where the
Company has its business activities as shall be decided by the Board of Directors, at the latest
120 (one hundred and twenty) days after the financial year is ended.

GENERAL MEETINGS OF SHAREHOLDERS

Article 18

1. The General Meetings of Shareholders in the Company shall be:

(a) Annual General Meetings of Shareholders, referred to in Article 19 of the articles of
association.

(b) Other General Meetings of Shareholders, hereinafter in the articles of association referred
to as the Extraordinary General Meetings of Shareholders, that is the General Meetings of
Shareholders held at anytime according to needs.

2. The term General Meetings of Shareholders in these articles of association shall mean both of
them, namely Annual General Meetings of Shareholders and Extraordinary General Meetings of
Shareholders, unless expressly stipulated otherwise.

ANNUAL GENERAL MEETINGS OF SHAREHOLDERS

Article 19

1. The Annual General Meeting of Shareholders shall be held every year, at the latest 6 (six)
months after the Company’s financial year is closed.

2. In the Annual General Meetings of Shareholders:

(a) The Board of Directors shall submit annual accounts consisting of balance sheet and profit
& loss accounts of the preceding financial year having been audited by the Public
Accountant and explanation on the documents for ratification by the meeting;
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(b) The Board of Directors shall submit an annual report on the Company’s condition and
progress, results achieved, estimated development of the Company in the future, main
activities of the Company and their changes during the financial year as well as details of
the problems arising during the financial year affecting the Company’s activities for
approval by the meeting;

(c) Appointment of a BAPEPAM-registered Public Accountant to audit the Company’s books
and accounts under review shall be made;

(d) The Board of Directors shall propose the appropriation of the Company’s profit and the
amount of dividends to be paid out;

(e) The appointment of member(s) of the Board of Directors and member(s) of the
Commissioners shall take place, if necessary.

(f) The Board of Directors can also propose other matters for the benefit of the Company in
accordance to the articles of association.

3. The ratification of the annual accounts by the Annual General Meeting of Shareholders shall
mean granting full acquittal and discharge to the members of the Board of Directors and the
Commissioners of the management and supervision already performed in the previous financial
year, as long as those actions are reflected in the annual accounts.

4. If the Board of Directors or the Commissioners fail to hold the Annual General Meeting of
Shareholders at the time already stipulated, then 1 (one) shareholder or more, who jointly
represents at least 1/10 (one tenth) of the total share with lawful votes shall be entitled to
convene themselves the Annual General Meeting of Shareholders at the expense of the
Company after receiving permission from the Chairman of the District Court whose jurisdiction
covers the Company’s domicile.

EXTRAORDINARY GENERAL MEETINGS OF SHAREHOLDERS

Article 20

1. The Extraordinary General Meeting of Shareholders shall be held from time to time, if deemed
necessary by the Board of Directors and/or the Commissioners and/or the shareholders.

2. The Board of Directors shall call and convene an Extraordinary General Meeting of
Shareholders at a written request from the Commissioners or from 1 (one) or more shareholders,
jointly representing 1/10 (one tenth) of the total lawful voting shares.

The Commissioners shall call and convene an Extraordinary General Meeting of Shareholders
as requested above, should the Board of Directors fail to call for the Extraordinary General
Meeting of Shareholders within a period of 30 (thirty) days after the date of receipt of such
request by the Board of Directors or the Commissioners.

3. Such written request shall be sent by registered mail by stating the matters to be discussed
together with the reasons thereof.

Should the Commissioners fail to call the Extraordinary General Meeting of Shareholders
referred to in paragraph 2 above after a period of 60 (sixty) days after the date of receipt of such
request by the Board of Directors, then the shareholder concerned shall be entitled to convene
the meeting by himself at the expense of the Company after a permit is obtained from the
Chairman of the District Court having jurisdiction over the domicile of the Company.

4. The meeting mentioned in paragraph 3 shall observe the ruling of the Chairman of the District
Court issuing the permit.
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PLACE AND CALL TO GENERAL MEETINGS OF SHAREHOLDERS

Article 21

1. The General Meetings of Shareholders shall be held at the Company’s domicile or at the place
where the Company performs its business activities or at the domiciles of Stock Exchanges in
Indonesia where the Company’s shares are listed.

2. At least 14 (fourteen) days prior to any call to a General Meeting of Shareholders, the party who
is entitled to serve the call shall notify the shareholders through an advertisement at least in 2
(two) daily newspapers in the Indonesian language, 1 (one) of which shall be widely circulated
throughout the Republic of Indonesia and 1 (one) other shall be circulated at the domicile of the
Company or at the domiciles of Stock Exchanges in Indonesia where the Company’s shares are
listed and if deemed necessary by the Board of Directors in 1 (one) daily newspaper in the
English language, that there will be a General Meeting of the Shareholders without prejudice to
the provisions in these articles of association.

3. Calls for a General Meeting of the Shareholders shall be done at least 14 (fourteen) calendar
days prior to the date of the General Meeting of the Shareholders, not counting the date of the
call and the date of the meeting.

The call for a General Meeting of Shareholders must be conveyed to the shareholders through
advertisement in at least 2 (two) daily newspapers in the Indonesian language, 1 (one) of which
shall be widely circulated throughout the Republic of Indonesia and 1 (one) other shall be 1 (one)
shall be circulated at the domicile of the Company or at the domiciles of Stock Exchanges in
Indonesia where the Company’s shares are listed and if deemed necessary by the Board of
Directors in 1 (one) daily newspaper in the English language.

4. The call to a General Meeting of Shareholders shall include the venue, date, time and agenda
of the meeting and notification that the agenda to be discussed in the General Meeting of
Shareholders is available at the Company’s office starting from the date of the call for the
meeting until the date when the meeting is held.

The call for the Annual General Meeting of Shareholders must also include the notification that
the Annual Report referred to in Article 17 paragraph 2 above is available at the Company’s office
starting from the date of the call for the meeting and that the copies of the latest Annual Report
will be available from the Company upon written request from the shareholders.

5. Any proposals from the shareholders shall be put into the agenda of the General Meeting of
Shareholders, if:

(a) The relevant proposals have been submitted in writing to the Board of Directors by one or
more shareholders representing at least 10% (ten percent) of the Company’s total shares
with lawful votes;

(b) The relevant proposal has been received by the Board of Directors at least 7 (seven) days
prior to the announcement of call for the General Meeting of Shareholders;

(c) According to the Board of Directors, the proposals are considered to be directly related to
the Company’s business with due observance of other provisions in these articles of
association.
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CHAIRMAN AND MINUTES OF GENERAL MEETINGS OF SHAREHOLDERS

Article 22

1. Unless otherwise stipulated in these articles of association, any General Meeting of
Shareholders shall be presided over by the President Commissioner and in his absence, for
whatever reason, of which absence no evidence to any third party shall be required, then the
meeting shall be presided over by the Vice President Commissioner or by another member of the
Commissioners present at the meeting and in the case of no member of the Commissioners is
present or all of the members of the Commissioners are absent for whatever reason, of which
absence no evidence to any third party shall be required, then the meeting shall be presided over
by the President Director, and in the absence of the President Director for whatever reason, of
which absence no evidence to any third party shall be required, the meeting shall be presided
over by another member of the Board of Directors present in the meeting, and in the case of no
member of the Board of Directors is present or all of the Board of Directors are absent for
whatever reason, of which absence no evidence to any third party shall be required, then the
meeting shall be presided over by one of the persons present in the meeting which shall be
appointed by and from amongst themselves.

2. The people present at the General Meeting of Shareholders has to proof their right to be present
at the meeting, which shall be in accordance to the provisions specified by the Board of Directors
or the Commissioners at the call of the meeting, as for shares listed in the stock exchanges in
Indonesia, with due observance of the prevailing laws and regulations of the Indonesian capital
market.

3. Minutes of all matters discussed and decided in a General Meeting of Shareholders shall be
drawn up by a Notary.

Such minutes of meeting shall be lawful evidence to all the shareholders and any third party of
the resolutions and anything else that took place at the meeting.

QUORUM, VOTING RIGHTS AND RESOLUTIONS

Article 23

1. (a) General Meetings of Shareholders may be held if attended by shareholders representing
more than a 1/2 (half) of the total shares with lawful voting rights issued by the Company,
unless otherwise stipulated in these Articles of Association.

(b) In the event the quorum referred to in paragraph la. of this Article is not reached, the
second meeting may be held not preceded by a call/announcement regarding the call for
the meeting.

(c) The second meeting shall be held the soonest in 10 (ten) days and at latest 21 (twenty one)
days starting from the first meeting, with the same conditions and agenda as the ones
required in the first meeting, except for the quorum which shall be stipulated in point d.
below and the call shall be announced at the latest 7 (seven) days prior to the second
meeting, not counting the date of the call and the date of the meeting.

(d) The second meeting shall be lawful and entitled to adopt binding resolutions if attended by
shareholders or their lawful proxies representing at lest 1/3 (one third) of the total shares
with lawful votes.

(e) In the event that the quorum for the second meeting is not satisfied, then at the Company’s
request the quorum shall be stipulated by Chairman of the District Court whose jurisdiction
covers the Company’s domicile.

2. A shareholder may be represented by another shareholder or another person by virtue of a
power of attorney.
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The power of attorney shall be made and signed in the form determined by the Company’s Board
of Directors, without prejudice to prevailing applicable laws and regulations in the civil courts and
shall be delivered to the Board of Directors at least 3 (three) business days prior to the General
Meeting of Shareholders.

The Chairman of the meeting shall have the right to ask for the power of attorney to represent
the shareholder to be produced during the meeting.

3. At a meeting, each share shall grant to its holder the right to cast 1 (one) vote.

4. Members of the Board of Directors, members of the Commissioners and the employees of the
Company shall be allowed to act as proxies at the meetings, but the votes they cast as proxies
at the meetings shall not be calculated in the voting.

5. The voting concerning a person shall be carried out by unsigned sealed ballots and concerning
other matters, verbally, unless the meeting chairman decides otherwise, without any objection
being raised from 1 (one) or more of the shareholders jointly representing at least 10% (ten
percent) of the total shares with lawful votes asking for unsigned sealed ballots.

6. A blank vote or invalid vote shall be considered nonexistent and shall not be calculated in
stipulating the number of votes cast at the meeting.

7. All resolutions shall be adopted by deliberation to reach a consensus. In the event no resolution
based on deliberation to reach a consensus can be reached, the resolution shall be adopted by
voting based on a simple majority affirmative votes the total votes lawfully cast at the meeting,
unless otherwise stipulated in these articles of association.

Should the vote of affirmative ties the vote of negative, if it relates to matters concerning a person
then it shall be decided through a drawing of lots, while for other matters the proposed matter
shall be declared rejected.

8. (a) Resolutions on transactions in which there is a conflict of interests as referred to in Article
12 paragraph 8 above, shall be made in a General Meeting of Shareholders specifically
held for such purpose, which shall be attended by shareholders without a conflict of
interests for the transaction concerned (hereafter shall be referred to as “Independent
Shareholders”) representing more than 50% (fifty percent) from the total share with lawful
votes owned by all of the Independent Shareholders without prejudice to the provisions in
paragraph 1 point a in this Article and such resolution shall be made based on affirmative
votes from Independent Shareholders representing more than 50% (fifty percent) of the
total share with lawful votes owned by all of the Independent Shareholders.

(b) In making such resolutions, shareholders, members of the Board of Directors and the
Commissioners who has a conflict of interests for the transaction concerned shall have no
right to an opinion or proposition.

(c) Whatever resolution passed by the Independent Shareholders must be reaffirmed of the
total quorum of the meeting, which shall be joined by all the shareholders present in the
meeting, including shareholders with a conflict of interests.

(d) In the event that the first meeting the number of Independent Shareholders present or
represented does not satisfy the quorum required for the meeting concerned, then at the
request of the Company a second meeting can be held after the call for such meeting (but
without the call for a meeting as referred to in Article 21 paragraph 2), as long as the
second meeting is attended by Independent Shareholders, or the lawful proxies thereof,
representing more than 50% (fifty percent) of the total shares with lawful votes owned by
the Independent Shareholders and the resolution is made by affirmative votes from more
than 50% (fifty percent) of the share owned by the Independent Shareholders present or
represented in such meeting.
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In the event that the quorum for the second meeting is not satisfied, then a third meeting
may be held after the approval from and in observance to the terms and conditions
stipulated by the Chairman of BAPEPAM.

(e) The third meeting may only approve the transaction concerned if the resolution is approved
by Independent Shareholders representing more than 50% (fifty percent) of the total share
owned by the Independent Shareholders present or represented in the meeting.

9. All proposals brought forward by the shareholders during discussions or voting in a General
Meeting of Shareholders must meet all of the following conditions:

(a) In the opinion of the chairman of the meeting the matters are directly related with one of the
agendas of the meeting concerned;

(b) The matters were brought forward by one of more shareholders jointly representing at least
10% (ten percent) of the total share with lawful votes; and

(c) In the opinion of the Board of Directors, the proposed matters are directly related with the
Company’s business.

APPROPRIATION OF PROFIT

Article 24

1. The Board of Directors must bring forward a proposal to the Annual General Meeting of
Shareholders regarding the appropriation of the Company’s net profit for the financial year
concerned as written down in the annual calculation ratified by the Annual General Meeting of
Shareholders, wherein such proposal may suggest the amount of undistributed net profit which
shall be used as reserve funds, as referred to in Article 25 below and to propose the amount of
dividend which may be distributed; one and another without prejudice to the General Meeting of
Shareholders’ rights to determine differently.

2. In the event the Annual General Meeting of Shareholders does not determine its appropriation,
then the net profit after deduction of the reserve funds required by applicable laws and the
Company’s articles of association, shall be distributed as dividends.

3. The dividends shall only be paid according to the Company’s financial abilities, based on the
resolution of the General Meeting of Shareholders, the resolution of which shall also determine
the time of payment and the form of dividends, with due observance to the prevailing rules and
conditions of the Indonesian stock exchanges where the Company’s shares are listed.

The dividends for one share shall be paid out to the person whose name the relevant share is
registered in the Register of Shareholders on a business day determined or authorized by the
General Meeting of Shareholders in which the resolution for dividend distribution is adopted. The
payment day must be announced by the Board of Directors to all the shareholders.

Article 21 paragraph 3 shall be mutatis mutandis applicable to such announcement.

4. If the profit and loss accounts in a certain financial year show a loss which cannot be covered
by the reserve funds, then the loss will remain to be listed and entered in the profit and loss
accounts and in the coming financial years the Company shall not be considered gaining profit
as long as the loss listed and entered in the profit and loss accounts has not yet been completely
covered, without prejudice to applicable prevailing laws and regulations.
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5. The Board of Directors, based on the Board of Directors Meeting along with the approval of the
Commissioners Meeting, are authorized to distribute interim dividends if so permitted by the
Company’s financial condition, provided that the interim dividend shall be calculated against the
dividends distributed based on resolutions of the following Annual General Meeting of
Shareholders adopted pursuant to the provisions of these articles of association with due
observance of the provisions prevailing in stock exchanges in Indonesia where the Company’s
shares are listed.

6. With due observance of the Company’s profits for the financial year concerned from the balance
sheet and profit and loss accounts ratified by the Annual General Meeting of Shareholders and
after paying the Corporate Income Tax, a bonus may be granted to members of the Company’s
Board of Directors and Commissioners, the amount of which shall be determined in the General
Meeting of Shareholders.

7. Profit distributed as dividends left unclaimed within 5 (five) years after having been made
available for payment, shall be entered in the reserve funds specifically intended for that
purpose.

Dividends in the special reserve fund may be claimed by the shareholder entitled thereto before
a lapse of 5 (five) years, by submitting an evidence of right to the dividend acceptable to the
Board of Directors of the Company.

Dividends left unclaimed after such period shall be forfeited to the Company.

APPROPRIATION OF RESERVE FUND
Article 25

1. A portion of the profit made available for reserve fund shall be stipulated by the General Meeting
of Shareholders with attention to any proposal by the Board of Directors (if any) and with due
observance of the prevailing laws and regulations.

2. The reserve fund reaching an amount of at least 20% (twenty percent) of the subscribed capital
shall only be used to cover any loss suffered by the Company.

3. If the amount of the reserve fund has exceeded the minimum amount of 20% (twenty percent)
of the subscribed capital, the General Meeting of Shareholders may decide that the amount of
the reserve fund in excess of the amount stipulated in paragraph 2 be used for the benefits of
the Company.

4. The Board of Directors shall manage the reserve fund in order to produce profit from it, in a
manner they consider proper with approval from the Commissioners and with due observance
of the prevailing laws and regulations.

5. Any interest earned or other benefits from the reserve funds must be entered into the Company’s
profit and loss calculations.

AMENDMENT TO THE ARTICLES OF ASSOCIATION
Article 26

1. Any amendment to the articles of association shall be stipulated by the General Meeting of
Shareholders, attended by the shareholders or their authorized proxies representing at least 2/3
(two-thirds) of all the issued shares with lawful voting rights and the resolution shall be approved
by consensus. In the event no resolution based on deliberation to reach a consensus can be
reached, the resolution shall be adopted by voting based on affirmative votes by the
shareholders or their authorized proxies of at least 2/3 (two-thirds) of the total votes lawfully cast
at the meeting.
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The amendment to the articles of association shall be made in Notarial deed and in the
Indonesian language.

2. Any amendment to the provisions of the Articles of Association pertaining to the change of name,
aims and objectives, business activities, establishment period of the Company, authorized
capital amount, reduction in the subscribed and paid-in capital and status change from a private
Company into a public Company or vice versa shall have approval from the Minister of Justice
and Human Rights of the Republic of Indonesia.

3. Any amendment to the articles of association other than pertaining to the matters referred to in
paragraph 2 of this Article shall be simply reported to the Minister of Justice and Human Rights
of the Republic of Indonesia at the latest 14 (fourteen) days since the resolutions of the General
Meeting of Shareholders for the amendment as well as registered at the Companies Registry.

4. In the event the meeting referred to in paragraph 1 of this Article does not satisfy the required
quorum, then at the soonest in 10 (ten) days and at latest 21 (twenty one) days starting from the
first meeting, a second meeting may be held with the same conditions and agenda as the ones
required in the first meeting, except for the announcement for the call of the meeting which shall
be announced at the latest 7 (seven) days prior to the second meeting, not counting the date of
the call and the date of the meeting and the call for such meeting shall not require prior
notification/announcement and any resolutions must be based on deliberation to reach a
consensus, in the event no resolution based on deliberation to reach a consensus can be
reached, the resolution shall be adopted by voting based on affirmative votes by the
shareholders or their lawful proxies, jointly representing at least 1/2 (one half) of the total lawful
votes cast at the meeting.

In the event that the quorum for the second meeting is not satisfied, then a third meeting may
be held after the approval from and in accordance to the conditions of the call for the meeting,
time for the meeting, quorum provisions and the process to reach a resolutions as stipulated by
the Chairman of BAPEPAM.

5. The resolution for capital reduction shall be informed in writing to all creditors of the Company
and announced by the Board of Directors in the State Gazette of the Republic of Indonesia and
also in at least 2 (two) daily newspaper in the Indonesian language, 1 (one) of which shall be
nationally circulated in the Republic of Indonesia and 1 (one) shall be circulated at the domicile
of Company, as shall be decided by the Board of Directors, at the latest 7 days? (seven) since
the date of the resolution for capital reduction.

MERGER, CONSOLIDATION AND ACQUISITION

Article 27

1. With due observance of the prevailing capital market laws and regulations in Indonesia, any
merger, consolidation and acquisition may only be carried out based on the resolution of the
General Meeting of Shareholders attended by the shareholders, or their authorized proxies,
representing at least 3/4 (three-fourths) of the total number of shares with lawful voting rights and
the resolution shall be approved by consensus. In the event no resolution based on deliberation
to reach a consensus can be reached, the resolution shall be adopted by voting based on
affirmative votes of at least 3/4 (three-fourths) of the total votes lawfully cast at the meeting.

2. In the event quorum at the aforementioned General Meeting of Shareholders is not satisfied,
then within 10 (ten) days at the earliest and 21 (twenty one) days at the latest after the first
General Meeting of the Shareholders, a second General Meeting of the Shareholders can be
held with the same agenda as the first General Meeting of Shareholders.
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The announcement for the second General Meeting of Shareholders has to be done at the latest
7 (seven) days prior to the second General Meeting of Shareholders, excluding the day of the
announcement and the day of the second General Meeting of Shareholders and the call for such
meeting shall not require prior notification/announcement, and the second General Meeting of
Shareholders shall be lawful and entitled to adopt binding resolutions if attended by the
shareholders or their authorized proxies holding/representing at least 2/3 (two-thirds) of the total
number of shares with lawful voting rights and the resolutions shall be approved by consensus.
In the event no resolution based on deliberation to reach a consensus can be reached, the
resolution shall be adopted by voting based on affirmative votes of by more than 1/2 (half) of the
total lawful votes cast at the General Meeting of Shareholders. In the event the quorum for the
second General Meeting of Shareholders is not reached, then the quorum, number of votes for
adopting resolutions, call and time of a General Meeting of Shareholders shall be stipulated by
the Chairman of the Capital Markets Supervisory Board (BAPEPAM).

3. The Board of Directors shall announce, in at least 2 (two) daily newspapers published in Bahasa
Indonesia, 1 (one) of which shall be nationally circulated in the Republic of Indonesia and 1 (one)
shall be circulated at the domicile of Company or the place where the Company has its business
activities, as shall be decided by the Board of Directors, the plan for the merger, consolidation
and acquisition of the Company at the latest 14 (fourteen) days before serving calls to a General
Meeting of Shareholders.

DISSOLUTION AND LIQUIDATION

Article 28

1. With due observance of the prevailing laws and regulations and provisions, the dissolution of the
Company may only be carried out based on a resolution of the General Meeting of Shareholders
attended by the shareholders, or their authorized proxies, representing at least 3/4 (three-
fourths) of the total number of shares with lawful voting rights and approved by consensus. In the
event no resolution based on deliberation to reach a consensus can be reached, the resolution
shall be adopted by voting based on affirmative votes of at least 3/4 (three-fourths) of the total
votes cast at the meeting.

In the event quorum at the aforementioned General Meeting of Shareholders is not satisfied,
then within 10 (ten) days at the earliest and 21 (twenty one) days at the latest after the first
General Meeting of the Shareholders, a second General Meeting of the Shareholders can be
held with the same agenda as the first General Meeting of Shareholders. The announcement for
the second General Meeting of Shareholders has to be done at the latest 7 (seven) days prior
to the second General Meeting of Shareholders, excluding the day of the announcement and the
day of the second General Meeting of Shareholders and the call for such meeting shall not
require prior notification/announcement. The second General Meeting of Shareholders shall be
lawful and entitled to adopt binding resolutions if attended by the shareholders or their
authorized proxies representing at least 2/3 (two-thirds) of the total number of shares with lawful
voting rights and the resolutions shall be approved consensus. In the event no resolution based
on deliberation to reach a consensus can be reached, the resolution shall be adopted by voting
based on affirmative votes by more than a 1/2 (half) of the total lawful votes cast at the General
Meeting of Shareholders.

In the event the quorum for the second General Meeting of Shareholders is not reached, then
the quorum, number of votes for adopting resolutions, call and time of a General Meeting of
Shareholders shall be stipulated by the Chairman of the Capital Markets Supervisory Board
(BAPEPAM).

2. If the Company is dissolved, either due to the expiration of its duration or is dissolved based on
a resolution of a General Meeting of Shareholders, or on account of being adjudicated dissolved
by a Court’s ruling, liquidation shall be carried out by a liquidator.
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3. The Board of Directors, under the supervision of The Commissioners, shall act as the liquidator
if no liquidator is appointed at the General Meeting of Shareholders or in the ruling referred to
in paragraph 2.

4. The remuneration for the liquidators shall be determined by a General Meeting of Shareholders
or by a Court’s ruling.

5. The liquidator shall register the liquidation at the Companies Registry, publish in the State
Gazette and in 2 (two) daily newspapers published in Bahasa Indonesia, 1 (one) of which shall
be nationally circulated in the Republic of Indonesia and 1 (one) shall be circulated at the
domicile of Company or the place where the Company has its business activities, as shall be
decided by the Board of Directors, and to notify all creditors, the Minister of Justice and Human
Rights and the Capital Markets Supervisory Board (BAPEPAM), according to prevailing laws and
regulations and provisions, at the latest 30 (thirty) days as from the date the Company is
dissolved.

6. The articles of association as inserted in the establishment deed along with their amendments
in the future shall remain effective until the ratification date of the liquidation account by the
General Meeting of Shareholders, and full acquittal and discharge is granted to the liquidators.

7. The remaining balance of the liquidation account, shall be distributed among the Company’s
shareholders, where each shareholder shall receive amounts in proportion to the nominal
amount paid for each of the shares owned.

CONCLUDING PROVISIONS

Article 29

All matters that are not provided for or not adequately covered in these articles of association shall be
decided by a General Meeting of Shareholders.
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XIX. SUBSCRIPTION REQUIREMENTS

1. Subscription

The subscription of Shares shall be made in compliance with the provisions contained in the
Subscription Form and this Prospectus. Any subscription shall be made using the original
Subscription Form issued by the Managing Underwriter, which may be obtained at the offices of
the Underwriters or the International Selling Agent whose names are set out in Chapter XX
(Distribution of prospectus and subscription forms) in this Prospectus. A submission must be
made on 5 (five) copies of the Subscription Form, respectively completed, signed and submitted
by the prospective purchaser to a Selling Agent and/or Underwriter. Any subscription made in
contravention of the provisions stated above will not be accepted.

Any subscriber who intends to subscribe for Shares shall have an account with a securities
company which is an Underwriter and/or a Selling Agent and/or a custodian bank which holds of
an account in KSEI to receive and keep the Shares distributed by the Company.

2. Eligible subscribers

Subscribers eligible for subscription are individuals and/or agencies/entities as set out in the
Capital Markets Law, Regulation No. IX.A.7 concerning responsibilities of the allotment manager
in the framework of share subscription and allotment of shares in the public offering, the
attachment to the Decision of the Chairman of BAPEPAM No. KEP-45/PM/2000 dated
October 27, 2000.

3. Number of subscription

The subscription must be submitted for at least 500 Shares and thereafter in multiples of 500
Shares.

4. Listing of the Shares and the Collective Custodian

All the Shares offered in the Global Offering have been registered with KSEI based on the Equity
Securities Listing Agreement No. SP-013/PE/KSEI/0904 dated September 8, 2004 signed by the
Company and KSEI.

A. Once the Shares have been registered with KSEI, the Shares offered in the Global Offering
shall be subject to the following conditions:

1. The Company does not intend to issue share certificates for the Shares sold in the
Global Offering, but will instead distribute them by electronic media. The Shares will be
directly credited into the subscriber’s sub-account in KSEI by no later than
November 9, 2004.

2. Prior to the listing on the Stock Exchange of the Shares offered in the Global Offering,
subscribers will be provided with evidence of ownership of Shares in the form of an
allotment confirmation form.

3. Upon the listing of the Company’s Shares on the Stock Exchange, confirmation in
writing from KSEI and/or the Underwriter and/or Selling Agent and/or custodian bank
which holds an account in KSEI to receive and keep the Shares distributed by the
Company will serve as evidence of ownership of the Shares.

4. The transfer of shares held with KSEI will be by way of electronic book-entry between
securities account.

5. Shareholders whose names are recorded in the securities account held in KSEI, shall
have all rights attaching to shares, including dividends, interest bonuses, right issues,
voting rights in shareholders’ general meetings and other ownership entitlements.
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6. Disbursement of dividends, interest bonuses and rights issues will be distributed by the
Company or the share registrar appointed by the Company, through KSEI, to a
beneficial shareholder holding Shares through the depository system via its KSEI
participants who holds the Shares on such beneficial shareholder’s behalf. The KSEI
participant is obliged to immediately pass such rights and entitlements onto its
customers.

7. Upon the completion of the Global Offering, and after the Shares are listed on the Stock
Exchange, any shareholders intending to have any collective certificates may withdraw
the Shares from the collective custodian in KSEI.

8. An application for the withdrawal of shares must be forwarded to KSEI by the KSEI
participant, on behalf of the beneficial shareholder, in a specified form.

9. Collective share certificates in the name of the beneficial shareholder will be issued for
any shares that are withdrawn from KSEI no later than 5 (five) business days from the
receipt of the withdrawal request by KSEI.

10. Any party who intends to execute share transactions of the Shares must assign a
securities company and/or a custodian bank which is a participant of KSEI to
administer those shares.

B. Shares which have been withdrawn from the collective custodian in KSEI and the collective
certificate have been issued, and can no longer be transacted through the Stock Exchange.
Further information on the withdrawal procedures can be obtained from the Underwriters
and/or the Selling Agent where the Subscription Form is submitted.

5. Submission of subscription

During the Offer Period, eligible subscribers may subscribe during normal working hours at the
offices of the Managing Underwriter or any of the other Underwriters or the International Selling
Agent where the Subscription Form is obtained.

Any party intending to subscribe shall have the right to only submit 1 (one) Subscription Form
along with the attachment of a photocopy of personal identification (resident identity card (KTP)
or passport for any individual and articles of association for any corporate body) and make
payment in accordance with the amount of the subscription. For non-Indonesian subscribers, in
addition to the attachment of a photocopy of passport for any individual and articles of association
for any corporate body, the subscriber must provide the full name and address of its overseas
and/or legal domicile in the Subscription Form and make payment in accordance with the amount
of the subscription.

The Managing Underwriter, the Underwriters, the International Selling Agent and the Company
shall have the right to reject any application if they consider that the Subscription Form is not fully
completed or if the requirements of subscription are not fulfilled.

6. Offer period

The Offer Period shall start at 09.00 (Western Indonesia Time) on November 2, 2004 and close
at 16.00 (Western Indonesia Time) on November 4, 2004. However, if the number of Shares being
subscribed for has exceeded the number of Shares being offered, the Managing Underwriter, with
prior notice to BAPEPAM, may shorten the Offer Period provided that the Offer Period is not less
than 3 (three) business days.

7. Date of allotment

The date of allotment on which the Managing Underwriter determines the allotment of Shares for
each subscriber is expected to fall on or around November 8, 2004.
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8. Payment method

Payments may be made in cash, by check, by bank transfer or by bank draft, in Rupiah and
payable to the Managing Underwriter, Underwriter or Selling Agent at the time of submission of the
Subscription Form. The payment shall be made to the account of the Managing Underwriter at:

PT Bank Mandiri (Persero) TBK
Branch Jakarta — Sudirman, Jakarta
Name: PT Mandiri Sekuritas — QQ IPO MAP
Account number: 1020004242373

If payment is made by check, the check shall be a registered check/owned by the subscriber
concerned and shall be in good funds on November 4, 2004. Any check owned by/in the name of
third party other than the subscriber will not be accepted as means of payment.

Any and all bank fees and transfer fees in connection with the payment, shall be for the
responsibility of the subscriber. All the checks and bank drafts will be immediately realized at the
time of receipt. If at the date of realization, the check or the bank draft is rejected by the drawee
bank, the subscription concerned shall be automatically null and void. For payments made by
account transfer or from any other bank, the subscriber shall attach a photocopy of the demand
deposit and name the relevant bank and state the number of the Subscription Form.

9. Token of receipt

The Managing Underwriter, the Underwriters or the International Selling Agent who accept
submission of Subscription Forms, shall re-deliver to the subscriber the carbon copy of the fifth
(5th) sheet of the Subscription Form as a token of receipt of subscription. The token of receipt
shall not constitute any warranty that the subscription is allowed. The token of receipt shall be kept
for re-submission at the time if any, of refund of the subscription monies and/or the receipt of the
allotment confirmation form as regards the share subscription.

10. Allotment of Shares

The allotment of Shares shall be carried out by the Managing Underwriter as the Allotment
Managers utilizing the systems of pooling and fixed allotment in accordance with Regulation
Number IX.A.7 concerning the responsibilities of the allotment manager in the framework of share
subscriptions and allotment of shares in public offerings, the attachment to the Decision of the
Chairman of the BAPEPAM No. Kep-45/PM/2000 dated October 27, 2000.

(i) Fixed allotment

The fixed allotment shall be restricted to up to 90% of the total Shares being offered and
shall include the allotment to eligible employees and management of the Company of up to
10% of the total Shares being offered.

In the event that Shares are alloted using the fixed allotment method, allotment may only be
effected upon the fulfillment of the following conditions:

(a) The Allotment Managers shall agree and determine what percentage of allocation
within the Global Offering will be made using the fixed allotment method;

(b) In the event of over-subscription, the Managing Underwriter, the Underwriters, the
International Selling Agent or their affiliated parties (as defined in the Capital Markets
Law) shall not be allowed to purchase or own the Shares for their own account; and

(c) In the event of under-subscription, the Managing Underwriter, the other Underwriters,
International Selling Agent or their affiliated parties (as defined in the Capital Markets
Law) shall not be allowed to sell the Shares which have been purchased or would have
been purchased by them pursuant to the Underwriting Agreement other than through
the Stock Exchange.
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(ii) Pooling

Pooling is restricted to up to 10% of the total Shares being offered under the Global Offering.

In the event of over-subscription, the allotment manager shall comply with the procedures of
allotment as follows:

(a) If having exempted affiliated subscribers such as directors, commissioners, employees
or parties representing 20% or more of a securities company acting as the Managing
Underwriter, an Underwriter or a Selling Agent or any other affiliated party to the
Company in connection with the Global Offering, then any subscriber which is not
exempted will receive all the subscribed Shares; if the number of Shares being
subscribed for is equal to or less than the number of shares available for allocation
under the pooling method, then any subscriber which is not exempted will receive a full
allocation of the Shares for which it has subscribed;

(b) If having exempted affiliated subscribers as referred to above, the number of shares
being subscribed for exceeds the number of shares available for allocation under the
pooling method, allotment to subscribers there are not exempted will be made base on
the following procedure:

(i) Subscribers who are not exempted shall be allocated one board lot of Shares,
provided that there are sufficient board lots. In the event that there are insufficient
board lots, the available lots will be distributed by means of lottery. The number
of shares that comprise a board lot shall be the largest full lot permitted by the
Stock Exchange;

(ii) In the event that there are remaining Shares, after one board lot has been
distributed to each non-exempted subscriber, the allocation shall be made
proportionally as board lots relative to with the number of Shares subscribed for
by such non-exempted subscribers; and

(iii) In the event that there are shares that have not been allotted following full
allotment to non-exempted affiliated subscribers, such shares shall be allotted in
the first instance to the Company’s employees and non-affiliated subscribers
proportionately in board lots relative to the member of Shares subscribed for. Any
remaining unallotted Shares following full allotment to employees and non-
affiliated subscribers shall be distributed to affiliated subscribers using the same
method as referred to above.

Employee stock allocation plan

The Company’s employee stock allocation plan must comply with BAPEPAM regulations
which permit a maximum of 10.00% of the shares being offered to the public in the Global
Offering to be reserved on a preferential basis for the Company’s employees. The objective
of the Company’s employee stock allocation plan is to provide an opportunity for the
Company’s employees and management to own the shares of the Company.

Eligible employees and management of the Company have the right to subscribe to the
Shares at a discount of 10.00% (which the Company would top-up) of the price of the shares
offered in the Global Offering. Pursuant to the terms of the plan, the shares purchased under
the plan will be subject to a lock-up period of six months from the Listing Date.

SUBSCRIPTION REQUIREMENTS

242



11. Cancellation of the Global Offering

Prior to the Closing Date and during the Offer Period, the Company and the Managing Underwriter
shall have the right to cancel the Global Offering based on matters contained in the Underwriting
Agreement.

12. Refund of subscription monies

For those subscribers whose subscription is rejected as a whole or in part, or in the event of any
cancellation of the Global Offering, a refund in Rupiah shall be made by the Managing Underwriter
at the place where the Subscription Form concerned was submitted. The refund shall be made no
later than two business days after the Allotment Date or the date of announcement of the
cancellation of the Global Offering.

In the event that refunds are made after two business days after the Allotment Date or the date
of announcement of the cancellation of the Global Offering, the refund of the subscription money
will bear interest for each day of delay equal to the average of three-month Rupiah-denominated
time deposits from the following three banks, on the basis of one year consisting of 360 days and
one month consisting of 30 days:

(a) PT Bank Mandiri (Persero) Tbk

(b) PT Bank Negara Indonesia (Persero) Tbk

(c) PT Bank Rakyat Indonesia (Persero) Tbk

Refund payments shall be made by check in the name of the subscriber signing the Subscription
Form upon presentation of the token of receipt of subscription and the personal identity to the
Managing Underwriter, the Underwriters and/or Selling Agent, where the Subscription Form was
submitted by the subscriber in accordance with the terms contained in the Subscription Form, and
in such a case the subscriber shall not be subject to any bank fee or transfer fee. If the payment
is made by check, the check shall be in the name of the subscriber.

13. Submission of allotment confirmation form (FKP)

The allotment confirmation form will be delivered to the subscribers by the Underwriters or the
International Selling Agent at the place where the Subscription Form was submitted by the
subscribers not later than 1 (one) business day after the Allotment Date. The allotment
confirmation form may be collected against delivery of the token of receipt of the subscription.

14. Others

The Managing Underwriter shall have the right to accept or reject any subscription as a whole or
in part. Subscriptions using with more than one Subscription Form will be considered as 1 (one)
subscription for allotment purposes.

In line with the provisions stated in the Decision of the Chairman of BAPEPAM No. 45/PM/2000,
dated October 27, 2000, Article 7 paragraph b, no party is allowed directly or indirectly to submit
more than one subscription for each public offering. In the event that it is evidenced that a party
has submitted more than one subscription, directly or indirectly, the Managing Underwriter shall
nullify all subscriptions made by such party.
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XX. DISTRIBUTION OF PROSPECTUSES AND SUBSCRIPTION FORMS

The Prospectus and the Subscription Forms (FPPS) shall be made available at the office of the
Managing Underwriter, the Underwriters, and the International Selling Agent, namely stockbrokers
registered as members of the Jakarta Stock Exchange as follows:

Managing Underwriter

PT MANDIRI SEKURITAS
Plaza Mandiri, Lantai 28

Jl. Jend. Gatot Subroto. Kav. 36–38
Jakarta 12190

Tel. (021) 526 3445
Fax. (021) 526 3507

International Selling Agent

PT CIMB Niaga Securities
Graha Niaga Lt. 12

Jl. Jend. Sudirman Kav. 58
Jakarta 12190

Tel. (021) 250-5717
Fax. (021) 250-5709

Local Underwriters

PT Artha Securities
Hayam Wuruk Plaza Tower Lt. 20

Jl. Hayam Wuruk No. 108
Jakarta 11180

Tel. (021) 659-2030
Fax. (021) 601-2418

PT Asia Kapitalindo
Securities Tbk

Menara Imperium 12X Fl.,
Suite C & P11

Metropolitan Kuningan Superblock,
Jl. H.R. Rasuna Said Kav. 1A

Jakarta 12980
Tel. (021) 835-4120
Fax. (021) 835-4130

PT BNI Securities
BNI Building 27th Fl

Jl. Jend Sudirman Kav. 1
Jakarta 10220

Tel. (021) 570-1205
Fax. (021) 570-3535

PT Bumiputera Capital Indonesia
Wisma Bumiputera Lt. 17Jl. Jend.

Sudirman Kav. 75
Jakarta 12910

Tel. (021) 5296-0155
Fax. (021) 5296-0148

PT CIMB Niaga Securities
Graha Niaga Lt. 12

Jl. Jend. Sudirman Kav. 58
Jakarta 12190

Tel. (021) 250-5717
Fax. (021) 250-5709

PT Ciptadana Sekuritas
Citra Graha Lt. 8

Jl. Jend. Gatot Soebroto Kav. 35–36
Jakarta 12950

Tel. (021) 523-2500
Fax. (021) 529-00360

PT Danatama Makmur
Jl. Tanah Abang II/70

Jakarta 10160
Tel. (021) 386-1982
Fax. (021) 386-1985

PT Danpac Sekuritas
Panin Bank Center 12/F

Jl. Jend Sudirman
Jakarta 10270

Tel. (021) 720-1010
Fax. (021) 720-8729

PT Dongsuh Kolibindo Securities
Graha Irama Building 6th Fl.

Jl. H. R. Rasuna Said
Block X-1 Kav. 1–2

Jakarta 12950
Tel. (021) 526-1326
Fax. (021) 526-1320

PT Equity Development Securities
Wisma Diners Club 14th Fl.
Jl. Jend. Sudirman Kav. 34

Jakarta 10220
Tel. (021) 570-0738
Fax. (021) 570-3379

PT Financorpindo Nusa
Lodan Center Blok A2
Jl. Lodan Raya No. 2

Jakarta 14430
Tel. (021) 691-8140
Fax. (021) 691-8177

PT Indokapital Securities
Plaza Chase Podium 7th Floor

Jl. Jend. Sudirman Kav. 21
Jakarta 12920

Tel. (021) 571-2580
Fax. (021) 571-2593
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PT Kim Eng Securities
Deutsche Bank Bldg. 9/F

Jl. Imam Bonjol
Jakarta 10310

Tel. (021) 3983-1455
Fax. (021) 3983-1362

PT Macquarie Securities Indonesia
Jakarta Stock Exchange Building

Tower 2 Lt. 25
Jl. Jend. Sudirman Kav. 52–53

Jakarta 12190
Tel. (021) 515-1818
Fax. (021) 515-0849

PT Madani Securities
Perkantoran Taman A-9,

Unit B Lantai 1–3
Jl. Mega Kuningan, H.R. Rasuna Said

Jakarta 12950
Tel. (021) 576-1183
Fax. (021) 576-2265

PT Mahanusa Securities
Menara Sudirman 19th Floor
Jl. Jend. Sudirman Kav. 60

Jakarta 12190
Tel. (021) 522-6668
Fax. (021) 522-6669

PT Makinta Securities
Permata Bank Tower I, 3rd Floor

Jl. Jend. Sudirman Kav 27
Jakarta 12920

Tel. (021) 250-6630
Fax. (021) 250-6632

PT Minna Padi Investama
Plaza Lippo Lt. 11

Jl. Jend. Sudirman Kav. 25
Jakarta 12920

Tel. (021) 525-5555
Fax. (021) 527-1527

PT Mitra Investdana Sekurindo
Gedung Wirausaha Lt. 4

Jl. H. R. Rasuna Said Block Kav. C-5
Jakarta 12940

Tel. (021) 522-9073
Fax. (021) 522-9081

PT Panin Sekuritas
Jakarta Stock Exchange Building

Tower 2 Suite 1705
Jl. Jend. Sudirman Kav. 52–53

Jakarta 12190
Tel. (021) 515-3055
Fax. (021) 515-3061

PT Sarijaya Permana Sekuritas
PermataBank Tower I 6/F

Jl. Jend. Sudirman Kav. 27
Jakarta 12920

Tel. (021) 523-7333
Fax. (021) 523-7748

PT Sinarmas Sekuritas
Plaza BII, 3rd Tower, 5th Floor

Jl. MH. Thamrin No.51
Jakarta 10350

Tel. (021) 392-5550
Fax. (021) 392-7177

PT Sucorinvest Central Gani
Plaza Bapindo Citibank Tower, 21st Fl

Jl. Jend. Sudirman Kav. 54–55
Jakarta 12190

Tel. (021) 526-6466
Fax. (021) 527-3930

PT Transpacific Securindo
Menara Imperium Lt. 18

Metropolitan Kuningan Superblok Kav. 1
Jl. H. R. Rasuna Said

Jakarta 12980
Tel. (021) 828-2712
Fax. (021) 835-3911

PT Trimegah Securities
Gedung Artha Graha lantai 31
Jl. Jend Sudirman kav 52–53

Jakarta 12190
Tel. (021) 515-2233
Fax. (021) 515-2328

PT Victoria Sekuritas
Gedung Panin Bank Senayan Lt. 2Jl.

Jend. Sudirman Kav. 1
Jakarta 10270

Tel. (021) 726-0021
Fax. (021) 726-0047
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